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INTR ODUCTION

PRESENTATION OF THE GUIDE

1. Purpose of the guide

The Regulation respecting the recovery and reclamation of products by enterfiRBs
Regulation) (c. @, r. 40.1) came into effect on July 14, 2011. This regulation replaces
the Regulation resecting the recovery and reclamation of discarded paint containers
and paints(Q-2, r.41 or formerly @, r. 20.01) as well as thHeegulation respecting the
recovery and reclamation of used oils, oil or fluid containers and used f{i(e&s r.42

or formety Q-2, r. 18.1.2). However, the provisions of these regulations continue to
apply until January 1, 2013 after which pneplemented programs will have to comply
with the new regulation.

The EPR Regulation adopts a framework approach which means thaifiaasig portion

of the Regulation, i.e., Chapters | to V inclusive, apply to all sectors concerned or to all
categories of covered products and, theref
Chapter VI, it contains the different divisions that sfieally apply to each of the

categories of covered products. This chapter of the framework approach will be amended

over time to cover new products or new categories of products. To this effect, the
APol itique qu®b®coi se dees 0g e(sQu eobne cd eRBe smadtuia
Management Pol i cy) a-8045 (20hi2015PActiamPlad) pravidé i on 2
for the addition of at least two new products every two years.

The Guide to the Application of tHeegulation respecting the recovery and agcation

of products by enterpris§gsh er ei nafter the Aguideodo) appli
the Ministry of Sustainable Development, Environment and Parks (MDDEP) and of
RECYGQUEBEC, to specialists involved as well as to enterprises concernas It

drafted to facilitate the understanding of the sections of the regulation and the
implementation of the required programs and to standardize as much as possible the
actions of and interventions by the Ministry and REGQUEBEC in the regulatory
compliance and the monitoring of files.

2. Content of the guide

The guide contains explanatory notes on the points of each section of the regulation
which may be subject to interpretation. It also contains details on the scope of the texts
that facilitate the uretstanding and the application of the regulatory provisions. Each
section is dealt with separately so as to facilitate its contingent update on an individual
basis. Where a section is comprised of several paragraphs or subparagraphs, they may be
dealt withseparately so as to facilitate reading.

At the end of the guide are six schedules:

> Schedule A  Decisiontree to determine if an enterprise is subject to the Regulation
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> Schedule B Timetable and annual recovery rates to be reached for the diftategories
of products covered by the Regulation

> Schedule C  Values to calculate payments to the Green Fund in the event prescribed
recovery rates are not reached

> Schedule D Calculation examples to determine if a payment to the Green Fueqused
(transfer mechanism)

>Schedule E Minimum number of drogff points to be set up per RCM or equivalent
territory

> Schedule F  Directives from the Minister to RECY-QUEBEC regarding contracting with
applicant organizations in application of 8ex 4 of the Regulation.

3. Update

The guide is not a static tool. It is likely to evolve should the need arise to incorporate
therein a new regulatory interpretation that is of interest to the different intervening
parties concerned, by considering theeds expressed by them, by specifying the
technical interpretations to be given to certain sections or, there again, by providing
information necessary to their application. The Service des matieres résiduelles (SMR)
(Residual Materials Department) of tBerection des matiéres résiduelles et des lieux
contaminés (DMRLC) (Residual Materials and Contaminated Sites Branch) will be
responsible for updating the regulation, where needed..

We are relying on the collaboration of the users of this guide to nbgf\{sMR of the
MDDEP about special situations that would be brought to their attention and that would
merit being included in the guide and that benefit other users. This information will
enable the SMR to update the content of the guide according to tawosis that are
encountered.

To send your comments or for any request for additional information, please contact one
of the following persons at the SMR, at (418) 8260, followed by their respective

extension:
For the core curriculum section Marie Dusault, Ext. 7053
Electronic products Louis Fortier, Ext. 4916
Batteries Martin Boisvert, Ext. 7531
Mercury lamps Elisabeth Simard, Ext.4972
Paint and paint containers Darijo Bosnjak, Ext.4963
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Oils, coolants, antifreeze, filters and contain Nicolas Boisselle, Ext.7090
for suchproducts and other similar products
4, Caveat

Even though this document outlines the effects of the regulation and summarizes its main
requirements, it does not claim to be comprehensive.

The legal texts of the regulation inr€e were reproduced in this document, but for the
official texts that take precedence, refer to those published in the Gazette officielle du
Québec or on the official site of Publications du Québec.

We further wish to inform the reader that this docunveas$ not subject to any judicial
validation and cannot take the place of any formal interpretation or legal judgment.

5. Thanks

This guide was prepared by the SMR of the MDDEP, in collaboration with RECYC
QUEBEC. We especially wish to thank the team memlmérghe Division de la
prévention, de la planification et de la responsabilisation (Prevention, Planning and
Accountability Division) as well as Ms. Sylvie Leblond.
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Government of Québec CHAPTER | PURPOSE
Ministry of Sustainable Development, Section 1
Environment and Parks Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

1. The purpose of this Regulation is to reduce the quantities of residual materialg
disposed of by assigning responsibility to enterprisethirecovery and reclamation
the products referred to in Chapter VI and marketed by them and by promoti
design of products more respectful of the environment.

EXPLANATORY NOTES

This regulation stems from the Quebec Residual Materials Managdmoéay, adopted by
orderin-council number 102011 dated February 16, 2011 and announced on March 15,
and its 20142015 Action Plan.

The objectives of the Action Plan are to reduce the quantity of disposed residual material
kg or less per imabitant, that is, a reduction of 110 kg per inhabitant, compared to
Moreover, Action 20 of the Action Plan provides for the adoption of a regulation to e
extended producer responsibility to three new categories of products (electronic pr
batteries and mercury lamps).

In addition, Action 21 provides for the drafting of a list of products that will fall, on a pri
basi s, under the producersd extended re
of at least two new produgct

This wish to develop product recovery and reclamation systems pursuant to the e
producer responsibility (EPR) approach led to the development of this regulation whig
framework regulation that applies to all products and enterprises cduetleid approach.

Chapters | to V inclusive form the AfAco
whereas Chapter VI is comprised of several divisions, each one pertaining to one
category of covered products in particular. Thereftines Chapter VI is expected to expa
owing to the addition of new categories of products.

Chapter VIl covers penal provisions.

Chapter VIII covers transitional and miscellaneous provisions, in particular, to overs
transition of former regulationggarding paint containers and paint residue as well as oil
containers and oll filters that are repealed by this regulation.

The Regulation is also intended to promote more environmentally respectful product
Quebec thus joins the ranks of awgimg number of provinces and countries that have opte
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require companies to take back and manageoétite products. In so doing, the Regulati
contributes to a cumulative effect that might prompt enterprisesdwamine the design of the
produds in order to reduce the quantities of products to be managed, to facilitate their re
and reclamation and to reduce the costs of the programs that will have to be assume
enterprises or their customers.

The Regulation further provides thtae environmental costs associated with the different t
of covered products will have to be adj{
products into consideration (see Section 5, subparagraph (10).

The Regulation was drawn up in cplance with the Canadlavide Action Plan for Extende
Producer Responsibility, adopted by the Canadian Council of Ministers of the Envirg
(CCME) in November 2009.
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Government of Québec CHAPTER lI

Ministry of Sustainable Development,
Environment and Parks RECOVERY AND RECLAMATION

PROGRAM

Section 2
1st paragraphFeb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

2. Every enterprise that markets a new product referred to in this Regulation under g
a name or aistinguishing guise owned or used by the enterprise must recove
reclaim, or cause to be recovered and reclaimed, by means of a recove
reclamation program developed in accordance with section 5, any product
same type as the product madaby the enterprise and that is deposited at one
drop-off centres or for which the enterprise offers, if applicable, a collection sery

[...]

EXPLANATORY NOTES

The purpose of section 2 (also see the following sheets) is to determine sthraesoferprise
subject to the Regulation and to establish their principal obligations.

(First paragraph)
Subjected enterprises are required to implement a recovery and reclamation program me
requirements under Section accepting covered prodiitie same type as those they marke
Quebec that are returned to them, i ncl uq
product that was marketed before the ef
means a product whose bdamolder or first supplier is no longer in business.

The development or the management of this program may be entrusted, in whole or in g
third person. However, within the meaning of the application of the Regulation, the sul
enterpriseremans sol ely accountable for the pr
of the Regulation, for reporting and for achieving the prescribed recovery rates.

A AMarketingd means making a product
in Quebec, by direct sale or distance selling (Internet, telephone, etc.) or by any
form of distribution, including short or longterm leasing, complimentalr
distribution, for promotional purposes or in connection with the honouring
warranty.

A Besiks determining the covered enternp
the identification of the products subject to the obligation to be the subject matt

MTL_LAW\ 1823491 4 10



recovery and reclamation program an

A A finew pneans ang praduct that is marketed for the first time. Tht
product that is marketed as a used product to be reused is not covered. Hoy
recycled product similar to the initial product having undergone afaciory
conversion or treatment processs consi dered to be &
particulars, see the different divisions under Chapter VI of the Regulation

A A ficovered producto is a product re
subject to some exclusions, whether neéekl as a staralone product, a replaceme
product, a spare part or component of another product (see Section 3).

A fATraadaekod has the meani ngnarksAd (RiSICe 1085t
T-13), namely a mark used by a person for the purpbsistinguishing or so as t
distinguish, wares or services manufactured, sold, leased, hired or performed
from those manufactured, sold, leased, hired or performed by others, a certif
mark, a distinguishing guise, or a registered or pregdsademark;

A A fidistinctive signo or Adistinguis
or other means of visual identification subject to an exclusivity.

A AiUserdo means any enterprise that m
distinguishing sign or guise which it does not own but for which it holds usa
distribution rights, under license or any other form.

For the purposes of this guide, t he
with an enterprise that owns or uses a brath, name or distinguishing guise.

A ARecovero means the fact of taking
particular, by setting up drepff centres or through collection services, as stipul
under Section 5, subparagraph (6) and Sectiorie 2% of Chapter V, with a view t
its reclamation or final disposal while adhering to the order of the 3Rs, reclan
and disposal (see Section 5).

A AiRecl amationd has the meani ngEndaament
Quality Act(EQA), namely fAany operation the pur
substances or products, or energy, from residual materials through reuse, re
composting, regeneration or any oth
The EQA defi nesasfhefam napeoation i
discharge of residual materials in or into the environment, in particular, by dun
storage or incineration, including operations involving the treatment or trans
residual materials with aviewtohei r el i mi nati ono. S
of the EQA defines residual material as any residue resulting from a prodt
treatment or utilization process and any substance, material or product or
generally, any object that is discardedtloat the holder intends to discard. In t
respect, any product recovered in connection with the program is deemed a |
material. Moreover, under Stdection 5(1) of the Regulation, reclamation activi
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Furthermore, and generalgpeaking within the Regulation, the following mean:

1.

Note: Where a subjected enterprise opts t@ihitself of the exemption under Section 4 of tf
Regulation, it is required to be a member in good standing of the organization having en
into an agreement with RECY®@QUEBEC. This applies even if another enterprise acts in {
name of the subjectednterprisevisa-vi s t he organi zation as
ipso facto, makes the declarations and contributions in its place

must focus on compliance with the ordetlod different reclamation actions.

AProduct of the same typeoO means a
product marketed by the enterprise, regardless of brand, name or distinguishin
or its origin in Quebec. For instance, an enterphsé markets printers is required
recover and reclaim all the printers that are returned under its recovery s
However, if this enterprise only markets printers, it is not required to recove
reclaim photocopy machines even though they forn gfathe same subcategory
product pursuant to Chapter VI of the Regulation.

Acategory of product so: al | prod
Chapter VI, more speatfally, in Sections 22, 29, 35, 41, 42 and 48, and t
equivalents, such as electronic products, batteries, mercury lamps, paint ar
containers as well as oils, coolants, antifreeze, their filters and containe
other similar products;

Ais ubgcoartye of product so: the product
sections. Example no. 1: in Section 22, subparagraph (4), the subcate
comprised of printers, scanners, fax machines and photocopiers. Example
in Section 35, subparagtag2), the subcategory is comprised of just comj
fluorescent lamps;

Atype of producto: each product |
22, subparagraph (4), the subcategory is comprised of four types of prg
namely, printers, scanrge fax machines and photocopiers which each reprg¢
one type of product. In the case of a mplirpose product, it must be allocateo
the main function of the type of product. Thus, a photocopier that also servg
printer or fax machine must beedared as a photocopier. Example no. 2
Section 35, subparagraph (2), the subcategory is comprised of just one sing
of product, that is, compact fluorescent lamps.

An assembly of a certain number of units of a same type of product for pu
similar to the unit product is counted as this type of product. Example: in S¢
29, subparagraph (2), a single use button cell and a battery composed
cells, comprise a single and same type of product.

MTL_LAW\ 1823491 4 12



Government of Québec CHAPTER Il

Ministry of Sustainable Development,
Environment and Parks RECOVERY AND RECLAMATION

PROGRAM
Section 2
2nd paragraph Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

2.
[...]

If a product is marketed under more than one trading mark, name or distinguishing gu
obligation provided for in the first p a
design enterprise responsible for the conception of the product.

[.]

EXPLANATORY NOTES

(Second paragraph)

AProduct designd means the activities r
manufacture, production or fine tuning as a usable product even if the activity is limi
placing an order with a mafacturer to produce a product developed by a third person.

The subjected enterprise, where a product bears more than one brand, more than one
more than one distinguishing guise, is either the enterprise responsible for the activities
to its design or the enterprise that is the most upstream in carrying out one or the other
activities.

For example, this kind of situation sometimes occurs in the case of cellular telephones
may, at the same time, bear the name of the compawpw@ensi bl e f or
(Motorola, Samsung, Nokia, Apple, for instance) and the name of the company that g
device in service or on a network (Bell, Telus, Rogers, for instance). Where applicak
covered enterprise is the one responsgb f or t he deviceds des
Apple, etc.), to the extent this enterprise has a domicile or an establishment in Quebec
the following sheet).
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Government of Québec CHAPTER Il
Ministry of Sustainable Development, RECOVERY AND RECLAMATION
Environment and Parks PROGRAM
Section 2
3rd paragraph
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

2.

[..]

Despite the first and second paragraphs, that obligation falls on the enterprasestzes
the first supplier of that product in Québec, whether or not the enterprise is the im
in the following cases:

1. the enterprise referred to in the first or second paragraph has no domig
establishment in Québec;

2. the enterprise that marlsethe product acquires the product outside Québec, regardl
whether the enterprise owning or using the brand, name or distinguishing guise
domicile or establishment in Québec;

3. aproduct does not bear any brand, name or distinguishing guise.

[..]

EXPLANATORY NOTES

(Third paragraph)

Besides enterprises that own or use a brand, a name or a distinguishing guise (also refe
Abrand hol derso) referred to in the fir

product in Quebeare also subject to the Regulation. This is intended to cover all co
products marketed in Quebec since, on the one hand, certain brand holders are absent
Quebec territory, and are thus outside the legal scope of the Regulation, and,tberthart, &
brand holder present in Quebec cannot be held responsible for quantities of products
therein by a third person.

In fact, even where a brand holder referred to in the first paragraph has a domicilg
establishment in Quebec, itaite occur s t hat this brandds
other enterprises. Often, the brand holder does not know the quantities and the types of
of its brand that are mar keted i n Quebe
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suppliero of a covered product on the QU

ADomi cil e or establi shment in Qu®beco n
telephone line under the responsibility of the brand holder, whethnot this location is use
for an activity directly connected to the marketing of a covered product.

AFiIrst suppliero means an enterprise hg
acquires a covered product outside Quebec in order to manke&)uebec. The first supplier

the enterprise located in Quebec that is the most upstream in the distribution chain in

Thus, a first supplier can be an importer, a broker, a wholesaler, a distributor, a retailef
other stakeholderin@b ec t hat first i ntervenes 1in

A first supplier is only responsible for the products it acquires outside Quebec. The m
covered products that it acquires from another enterprise located in Quebec do not fall v
responsibility. Thus, a first supplier only has to declare the covered products which it a
outside Quebec and not all the covered products it markets in Quebec if a portion ¢
products come from another enterprise in Quebec.

Therefore, more thaone enterprise may possibly be responsible for different quantitieg
same line of products, whether they be a brand holder and one or more first st
(wholesalers, distributors, retailers, etc.) or, in the absence of a brand holder in Quabat
first suppliers.

Furthermore, the presence of a brand holder in Quebec does not mean that some other
(first supplier) is not subject to the Regulation. A first supplier of a covered product is su
it acquires the product outside Quee, whether or not there is a brand holder in Quebec.
also possible that a first supplier may only be responsible for a portion of the covered p
that it markets, if it only acquires a portion of such products outside Quebec. For pt
acqured in Quebec, the first person responsible is the enterprise that launched the proc
the Quebec market. I n fact, t he Regul at
the one located most upstream in the distribution chain in Qdebaagiven product. Thus, th
programs that fall under the responsibility of brand holders will not necessarily cover
products of their brand marketed in Quebec, because these enterprises are not respo
products of their brand put on tlriebec market by a third person (first supplier).

In the case of remote orders placed by a Quebec customer base, in particular, Internet, t
or catalogue orders, they must be declared by the covered brand holder or first supplier tf
the remde ordering service, regardless of whether or not this service is operated from
Quebec. Thus, a brand holder in Quebec must declare the quantities of products mar
Quebec through Internet, telephone or mail orders placed through a systatmgpander the
same brand or same name as its, regardless of whether or not it is involved in process
orders. The same applies for a first supplier, regardless of whether or not the produc
through its installations. Furthermore, an entise in Quebec becomes a first supplier if i
affiliated or associated with a remote ordering service, whether or not it is located in Que
whether or not the products pass through its installations. For instance, a credit comp
offers areward program whereby customers may purchase goods by placing a remote o
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first supplier subject to the Regulation if the covered products are offered by this
ordering service.

The first supplier of a covered product is also the subjectesbp where the product does I
bear any brand, name or distinguishing
on a label that is affixed or attached thereto, or on the packaging.

Note: Where a subjected enterprise opts to avail itselfhef exemption under Section 4 of th
Regulation, it is required to be a member in good standing of the organization having en
into an agreement with RECY®@UEBEC. This applies even if another enterprise acts in {
name of the subjected enterprisesd-vi s t he organization as
ipso facto, makes the declarations and contributions in its place.
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Government of Québec CHAPTER Il
Ministry of Sustainable Development, RECOVERY AND RECLAMATION
Environment and Parks PROGRAM
Section 2
4th paragraplk
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

2.
[..]

Where enterprises referred to in this section are part of the same chain, franchise or ban
may form a group to develop, ic@rdance with section 5, a common recovery and reclam
program pertaining to the products referred to in this Regulation and marketed by them u
same brand, name or distinguishing guise, or fir which they act as first supplier. The g
then considered as an enterprise for the purposes of this Regulation.

EXPLANATORY NOTES

(Fourth paragraph)

A fAchain, banner, franchi sed means a (gr (
same trade name or operate under one and the saaeenime and are bound by a relations
of ownership, an agreement or a contract.

ACommon recovery and reclamati on progr
complies with the provisions of the Regulation, that is operated by a group that comgli
the foregoing paragraph, or in the name of such a group. For the purposes of re
compliance, a common program is equivalent to an individual program.

A common program of a group of enterprises (chain, banner, franchise) can only
individual enterprises that form part of this group as participants. A common program
include enterprises belonging to different chains, banners or franchises or other forms of

Joining a common program means that participating enterprises do notchavglément
individual programs. However, these enterprises remain jointly responsible for the cq
program and must ensure that it complies with the provisions of the Regulation. In the €
noncompliance, they may be held individually liable farygpenalty or payment to the Gre
Fund, on the basis of the quantities of products covered by the common program whi
market.

In the event a common program is created for a group of enterprises, an enterprise forn
of this group is not requed to become a member, subject to any other provision to this eff
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its group agreement or contract. An enterprise may opt for an individual program or ava
of the exemption under Section 4 and become a member of an organization certified¥@-H
QUEBEC to implement a group program.

An enterprise that wants to join a common program operated by its group or in its nam
adopt a resolution certifying its membership in this group (also see Section 6, second pa
subparagraph (2)). A aumon program must accept the participation of any enterprise for
part of the group it serves, so long as such enterprise has adopted a resolution to this effe
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Government of Québec CHAPTERII

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 3
PROGRAM 1st paragrapl

Feb. 2012

3. An enterprise that markets a product a component of which is a product referred tg
Regulation must recover and reclaim, or cause to be recovered and reclaim
original component or replacement component of the same type as that mark
the enterprise, whether or not the main product is covered.

[...]

EXPLANATORY NOTES

Section 3 (also see the following sheet) serves to determine certain other enterprises saolk
the Regulation that are required to implement a recovery and reclamation program. Like
2, these are enterprises that market reconditioned covered products, either as owner or
brand, a name or a distinguishing guise, or as first sgplof the product in Quebe
Essentially, it is the concept of product that creates the difference here in that we are t
covered products marketed as a component of another product that is not covered.

The enterprises under Section 3 have an mdaik time period of one year to implement th
programs, which must be in effect by July 14, 2013 at the latest or to become a memb
organization certified by RECY-QUEBEC (see Section 4).

(First paragraph)
Pursuant to this section, where a codgpeoduct is sold as a component of another produci
enterprise that markets the product containing a component corresponding to a covered
must also implement a recovery and reclamation program for this type of component.

Generally,ta meampomaen el ement (ot her tH
per manent covering) forming part of a
indispensable or planned in its usual workings or proposed as an addition to a main prod
instance, the battery in a watch, in a rechargeable pocket flashlight or in a toothbrush co
a covered component as well as a mercury lamp sold with a luminary, a GPS integratec
automobil edbs dashboar d o rofankvwautonobile @ recreatmr
vehicle.

This applies regardless of whether or not the main product housing the component is a
product.
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For instance, an enterprise that markets watches or toothbrushes (products that are not
containinga battery (component that is a covered product), as brand holder or first sup
Quebec, must implement a program to recover and reclaim batteries of the same types
marketed as a component of a main product. In addition, if the enterprisesacgatches fron
another supplier in Quebec, but acquires batteries separately outside Quebec to install
the watches before they are marketed, said enterprise is also covered.

However, by analogy with the exceptions and exclusions set out idiffteeent divisions of]
Chapter VI regarding products designed and earmarked exclusively for industrial purp
use in an industrial, commercial or institutional environment, where a main product conta
component covered by such exception or esiolu is itself designed or earmarked exclusiv
for industrial purposes or for use in an industrial, commercial or institutional environmer
excluded. Take the example of a computer screen or television integrated into a subway
enterprisethat markets the subway car is not covered by analogy with the first paragr
Section 22 that provides an exception for electronic products designed and intended to
exclusively in an industrial, commercial or institutional environment. Howafveuch screen
are similar to screens marketed for general usage and they are installed separate from t
of the subway car, they are covered and the enterprise is subject to the Regulation.

Moreover, where the main product is also a covered ptpdbe main product/compone
combination is deemed to constitute one single product and the quantities of covered f
marketed with a covered main product (component of a main product) do not have
accounted for separately from the main prosludthus, the implemented program must b
recover and reclaim the main product and any covered component discarded with th
product. However, this program is not required to recover all covered products

Acomponent 06 type mdiscanded sepamtely Thus; thesrespohsbility o
enterprise that markets a covered main product that contains a component that is also ¢
limited to the components that were marketed and discarded along with a main product,
it be anoriginal component or a replacement component.

However, if the enterprise that markets a covered main product housing a covered cof
also markets covered products as replacement components, and as such marketed
from a main product, this &rprise must implement a recovery and reclamation program
to recover covered components that are discarded separately from a main product.

It is important to note that in the event recovered components that are similar to a cover
product areentrusted to another recovery and reclamation program for products of the sai
as these components, they must not be accounted for in the recovery rate of this other
since they were not taken into account when the covered main product wastechaikhe
annual reports of both programs concerned must set out such transfers and the quant
represent.

For instance, take the case of an enterprise that markets wireless telephones(cove
products) containing rechargeable batteries (@/€omponents), that is to say, sold with
wireless phones. The recovery and reclamation program implemented by this enterpri
recover and reclaim the wireless phones as well as the rechargeable batteries discar
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these phones. This entega is only required to recover and reclaim the discarded recharg
batteries separately from the wireless phones if it also marketed rechargeable batteries s
from a covered main product, such as replacement rechargeable batteries.
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Governmat of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 3
PROGRAM 2" paragraph

Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

3.
[...]

However, if he main product is not designed to allow the easy removal or replacement
component by the consumer, in such as way as it is normally discarded with the main |
the enterprise is required to recover and reclaim only the components contagmeduats of]
the same type as the main product marketed by the enterprise.

The provisions of this Regulation apply, with the necessary modifications, to an ent
referred to in the first and second paragraphs.

This section does not apply to an entespthat is a small supplier within the meaning of the
respecting the Québec sales tax (R.S.Q.;@1J.

EXPLANATORY NOTES

(Second paragraph)
In some cases, covered products marketed as components of another product cannot be
or separated fra the main product in that they are sealed, integrated or installed in
product, with the result being that they are not usually removed by consumers or that tf
productdés warranty is voided i f a mmovesthe
component from the product. For instance, consider a battery sealed inside a toothl
pocket flashlight, a GPS, a CD or DVD player integrated in a dashboard or pas
compartment of an automobile or a mercury lamp integrated in a aheléwice.

The enterprise that markets a product housing a component deemed not to be removab
the meaning of the preceding paragraph must implement a recovery and reclamation
However, this program is only required to recover the compeneomtained in the mai
products of the same type as those it markets. For instance, the enterprise that marke
flashlights equipped with a sealed battery is only required to recover pocket flashlights
same type and not all the batteriestlod same type. The enterprise that markets automc
equipped with integrated covered components is only required to recover components
from automobiles. Thus, for all useful purposes and in most cases, the recovery and rec
program must bable to recover the nezbvered main product in order to recover the cove
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component and reclaim it.
To summarize the first and second paragraphs, an enterprise that markets:

A acovered component in a covered main prodsigequired to recover and rectathe
components discarded along with a main product of the same type. However, i
required to account for these covered components separately from the covere
products, except in the event these components are entrusted to another
responsible for the recovery and reclamation of products of the same type a:
components;

A acovered component in a n@overed main product, where the component can be ¢
removed from the main prodyds required to recover and reclaim the comptnehthe
same type as those it markets in its main product;

A acovered component in a n@overed main product, where the component is de€
inseparable from the main produds only required to recover and reclaim f
components discarded along with #ane type of main product.

(Fourth paragraph)

Section 3 does not apply to an enterpri
annual income is less than $30,000. For instance, a craftsman who makes watches th
batteries that herashe acquires outside Québec is not required to implement a recove
reclamation program insofar as the annual income derived from his or her taxable sale
than $30,000. This exemption only applies for covered products marketed as a conofq
another product and not to a covered product marketed as a main product.
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Government of Québec CHAPTER 1l
Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 4
PROGRAM Feb. 2012

REGULATION RESPECTING THE RE COVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

4, An enterprise referred to in section 2, 3 or 8 is exempt from the requirements
Regulation, subject to the requirements in the third paragraph of section
sections 7 and 12, if the enterpride ensure the recovery and reclamation (
product referred to in this Regulation and marketed by it, is a member
organization:

1. the function or one of the functions of which is to implement or to contr
financially towards the implementatiori arecovery and reclamation system
such product, in accordance with the conditions determined in an agre
entered into under subparagraph a of subparagraph 7 of the first paragt
section 53.30 of thEnvironment Quality AdR.S.Q., c. @);

2. the name of which appears on a list published in the Gazette officielle du Q
in accordance with subparagraph b of subparagraph 70 of the first paragi
section 53.30 of the Act

EXPLANATORY NOTES

Under Section 4, an enterprise may be exempt fraotiligation to implement an individu
program (or common program, see Section 2, fourth paragraph) to recover and reclaim
products of the same type as those it markets in Quebec as a brand holder or first supplig

To avalil itself of this exemptin, an enterprise subject to the Regulation must become a m
of an organization having entered into an agreement with REQYEBEC outlining, among
other things, the conditions to be met in order to act on behalf of the covered enterprises
menbers thereof as well as the conditions surrounding the implementation of a prog
recover and reclaim products referred to in the Regulation that are covered by the agr
Such an organization is ref er rrogrdmimgemansed lz
such organi zat i gmupp rso g redraapproagdm differs feosm @a@anmdn
program (see Section 2, fourth paragraph) in that it is regulated by the provisions
agreement with RECY®QUEBEC and not by the Regulati and in that it is open to &
enterprises subject to the Regulation and not just those that are members of a ¢
enterprises.

The last paragraph of Section 53.30 of the EQA provides:
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A that any agreement entered into between an organization and REBOFBEC must
provide recovery and reclamation levels that meet or exceed the levels that wc
achieved through the application of the Regulation;

A that the Minister may prescribe approval conditions for such agreements an
determine the minimum caent thereof. (see Scheduld Pirectives from the Ministe
to RECYGQUEBEC regarding contracting with applicant organizations in applicati
Section 4 of the Regulation);

A that the provisions of such agreements are public information.

Depending on theapplications addressed to RECYZEBEC to become a certifie
organization, there may possibly be more than one organization to cover all the subcate
products of a same category of covered products or more than one organization for
categoryor subcategory of covered products. It is also possible that a single organization
certified for more than one category of covered products, In the event there is no af
organization to act on behalf of subjected enterprises for one categarigaategory of covere
products, the enterprises that market these products remain subject to the obliga
implement individual programs.

An organization may only be certified for one or more full subcategories of products, or
more partial offull categories of products. In other words, an organization can only be ce
for one or more types of products comprising a portion of a subcategory of products, w
exception however of products that constitute accessories and that are sabjiet to 3
recovery rate prescribed by the Regulation (Section 22, subparagraphs (7) and (10)).

The names of the certified organizations are published in the Gazette officielle du Qug¢
well as on the website of RECYQUEBEC. An organization canndeclare itself to be certifie
or responsible for a group program in connection with the application of the Regu
Certification agreements must be accessible to the public.

Where a subjected enterprise opts to avail itself of this exemption, itb@astmember in goo
standing of an organization certified to recover and reclaim the same types of products as
mar kets even i f another enterprise acts
facto, makes the declarations andtcibutions in its name to the organization.

In the event the agreement to certify an organization is not renewed or is cancelled, the
enterprises remain responsible for ensuring that a new organization is certified or that in(
programs aremplemented so as to maintain continuous service.

An enterprise that opts to avail itself of this exemption must become a member of aj
certified organizations as necessary to cover all the types of covered products that it
unless it has implenméed one or more individual recovery programs or participates in o
more common programs of a group of enterprises to which it belongs to cover certain t
covered products.

Notwithstanding the foregoing, an enterprise that elects to become aemeih certified
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organization is not exempt from:

A sending to the Minister, within no later than three months before the date set
Chapter VI to implement its program, the information required under the third pare
of Section 6. For enterprisdsat market electronic products, batteries, mercury lamj
coolants/antifreeze as staatbne products, the coff date is April 14, 2012 or if th
enterprise arrives on the Quebec market at some future date, then no later than t
If the enterpise markets such products as a component of anothezavened product
the cutoff date is April 14, 2013 or at any other future date when the enterprise
into the Quebec market. However, such information may also be sent by the ¢
organizatim on behalf of the enterprise;

A attributing the cost related to the recovery and reclamation of a product, as the ca
be, only to that product (no cresabsidization) and internalizing this cost in the ask
price as soon as the product is put onntiaeket (see Section 7);

A recording in a register, on a quarterly basis, the quantities of each type of covered
marketed in Quebec (see Section 12).
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 1st paragraph
subparagrah (1
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. Arecovery and reclamation program must

1. provide for the management of recovered productsnsure their reclamation, b
focusing, in declining order of priority, on reuse, recycling, including biolog
reclamation, any other reclamation operation whereby residual material
processed to be used as substitutes for raw materials and eneoggryeor
ultimately their disposal, in that order, subject to the following cases:

a) a life cycle analysis, complying with the applicable ISO standards and takin
account the perenniality of resources and the externalities of various mana
methodsfor recovered materials, shows that a method is more advantageol
another in environmental terms;

b) the existing technology or the applicable laws and regulations does not all
the use of a management method in the prescribed order;

[...]

EXPLANA TORY NOTES

Section 5 establishes the elements that a covered enterprise must ensure within the scq
implementation of its recovery and reclamation program.

(Subparagraph (1)
The program must be designed to promote adherence to the order of threcB®sation anc
disposal, and ensure utmost reclamation of recovered products and materials. While
programs focus on the pesbnsumption management of products, the enterprise s
nonetheless contemplate actions to promote reduction.

However,the program must essentially work at adhering to the following order: reuse, re
material reclamation, energy recovery, safe and secure disposal or elimination.

Material reclamation includes any operation whose purpose is to obtain usable substar
products, or energy, from residual materials throughises recycling, biological treatmer
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including composting and biomethanation, land farming, regeneration or any other proc
does not constitute elimination. (EQA, Section 53.1)

The 3Rs, rdamation and disposal or elimination, mean:

A freuse : repeated use of a product with
primary function. The object remains intrinsically the same and its use is repeated
reuse is a way toextend apwodt 6s | i fe cycl e, avoli

energy recovery stages or, where no other solution is possible, the elimination
product or the materials it contains. For instance, a computer or a cell phone is p
onthe marketasauspdr oduct to give it a fAsecon

Since several products are often reused by mutual agreement in informal circl
guantities of products that lend themselves to this form of reclamation in a progré
vary. As some products will only be returnedder recovery programs once they
longer have the adequate characteristics to respond to the reuse market, it will g
be necessary, in connection with the program, to establish criteria to defir
characteristics that a discarded product masehn order to be forwarded to the re
channel according to the requirements of this market. Such criteria, as well

underlying analysis, must be outlined in the annual report and revised periodic
keep up with technological and market eviln.

Sometimes, reuse can only apply to a portion of a product, such as the reuse of ¢
parts. This aspect of reuse must not be overlooked where it is applicable. Howeve
covered products cannot be reused given current technologies. Sueh dase, fo
instance, for single use batteries and compact fluorescent lamps. However, it is u
covered enterprise to periodically show that there are no possibilities or outlets to
product or some of its components.

The covered enterpries r esponsi bility in matter
follows:

A determine the products, components or parts likely to be reused:;
A develop the criteria to reuse these products, components or parts;

A ensure that during their handling in droff centes, their pick up by collection servic
and their transfer to treatment centres, the integrity of the reusable products is prot

A ensure that the staff at treatment centres, particularly at the sorting stage, af
familiar with the reuse criteaiand are able to sort properly;

A forward the reusable products to the different reuse channels, that is to say, dir
users or organizations or enterprises operating in the field.

The enterprise may also elect to implement its own reuse channéhewla profit or
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A

not for profit.

The enterprise must ensure a follow of the quantity of products actually put back i
use compared to the quantity that did not find any takers and that was returnec
recovery circuit without any extensiom f the productsd |
products are remitted directly to users;

firecyclingo : use of a secondary materi al
original resour ce. ASecondary mater.
conditioned so as to be reintroduced in a manufacturing process, whether or 1
process is the same as the one from which the material is derived. Recyclir
includes biological treatment activities, such as composting and biomethanation,
as land farming. A secondary material remains a residual material as long as it
reused.

fimaterial reclamationo : any recl amati on operat.i
whereby residual materials are treated to be used as substitutes for raw nvatapals
however, any destruction of the material.

fienergy recovenp : recovery of the energy <co
material through the transformation of recovered material. Energy recovery involv
destruction of the material in thitis no longer available to be-netroduced into a ney
reclamation cycle. To be considered as energy recovery and not elimination, the d
thermal treatment processes must meet the criteria of recognition to be determine
government (draftagulation being prepared);

fieliminationdo : operation involving the fina
particular, by dumping (landfill), permanent storage or incineration, including oper
involving the treatment or transfer of resituzaterials with a view to their eliminatio
(EQA, Section 53.1). Falling last in the order, elimination should be the last recot
the choice of management method and, ideally, should only apply to final residues
to say, to residues from wiiao value can be harnessed given current technolog
applicable laws and regulations. Hazardous materials earmarked for elimination n
entrusted to a site duly authorized to accept them.

However, the management methods outlined above may degrarirf two special cases:

A

[Subparagraph 1 a)]: If a life cycle analysis (LCA) was conducted and shows that
management method other than the one usually preferred is environmentall
advantageous.

The LCA is an analytical method that quantifies the impda product, a service or
process, from the extraction of the raw materials that comprise it to itefdihel
management, going through the distribution and utilization phases.

The LCA must meet applicable ISO standards, namely:
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o] ISO 14 040 (2006). mvironmental managemerit Life cycle
analysisi Principles and framework. International Organizat
for Standardization, p. 30.

o] ISO 14 044 (2006). Environmental manageméntife cycle
analysisi Requirements and guidelines. International Organize
for Standardization, p. 56.

The provision to the effect of taking into account the perenniality of resources ai
externalities of various recovered material management methods, among other things
into play in cases where all the LCA criteria nahdetermine if one management metho
more advantageous than other in environmental terms. These two elements (perenn
resources and externalities) must be considered as priority criteria.

AExternalities of the different methods to manage reeave d mat er i al s o
environmental effects of the management of-efitife products and the environmental cost
which is generally absorbed by different levels of the population.

In the course of an LCA, these external effects may be ic@thlunder different environment
impact categories, in particular, global warming, depletion of the ozone layer, lan
acidification, eutrophication, photochemical ozone formation, human toxicitytogamty,
depletion of nofrenewable resourcesnpact of environmental risks, whether caused by
management method or by related activities (transportation, storage, etc.).

A [Subparagraph 1 b)]: If the existing technologies or applicable laws and regulation
do not allow for the use of one managementethod in the prescribed order.
AExi sting technologyo means any techr
not just available in Quebec or offered by a provider in or around Quebec

In addition, where a law or regulation in Quebec prohibits reeoto a management method
treat a product or a material recovered by a program, with the result that such program i
to apply the order, this program is deemed to comply with the Regulation. Similarly, i
shown that the recovered quantit@sa product or of a material in Quebec do not warrant
establishment of a treatment facility in Quebec and that a law or a regulation where a
facility exists prohibits its use for the program, it is deemed to comply with the Regulation

As an &ample of prohibitions, we note the prohibition for a facility to accept hazar
materials, the prohibition for a facility outside Quebec to accept materials coming from &
province or from another country and the overrun of authorized volumegifegrafacility.

The assessment of compliance with the order of the 3Rs, reclamation and disposal, n
depending on the types of products and must undergo ebgasese analysis. It is up to tf
covered enterprise to clearly show that all effortsenexpended to maximize adherence to
order. Thus, a program may be considered as adhering to the order where:

1. founded reuse criteria (i.e., with supporting demonstration of their relevance)
drawn up and adequate sorting mechanisms allow the réfnorathe flow a maximunm
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of recovered products that meet such criteria in order to send the products to th
channel. In cases where reuse is not possible, the enterprise provides
demonstration to this effect which must be updated periodiffale-year assessment);

2. the vast majority of the quantities of nogusable recovered products is forwarded
treatment stages, the final destination of which is recycling, taking into considerati
guantity of rejects from all these treatment staghat is sent for material reclamati
energy recovery or elimination;

3. a reasonable portion, less significant than under point (2), of the quantities -0
reusable recovered products (including rejects of materials earmarked for recyc
forwarded to material reclamation or energy recovery, taking into consideration,
applicable, the quantity of rejects from these reclamation methods that is s¢
elimination;

4. few or no recovered products or materials coming from the rejects of the mdtif
treatment or reclamation stages are sent for elimination.

In some cases, it is to be expected that a portion of the recovered products or matel
comprise them will be forwarded for elimination. It is then up to the enterprise responsi
the program to show the efforts that were made to reduce that quantity as much as pos
addition, where the proportion of these products or materials is considerable, resea
development efforts must be expended to support the development afatctasolutions (se
subparagraph (9)). The concept of fAcons

of products concerned and the nature of the materials that comprise them and must be th
matter of a casby-case analysis.

Where gantities sent for elimination increase, the enterprise must explain the reasons fo
its annual report and explain what it intends to do to restore and improve the situation.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 1st paragraph
subparagraph (2
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must:

[...]

(2) ensure thathe management of recovered products, including the recovery, transpol
storage, sorting, consolidation, conditioning and any other treatment of the recovered p
is carried out by the enterprise, service providers and subcontractors in aceondth the bes
practices and accepted standards;

[..]

EXPLANATORY NOTES

This second subparagraph of Section 5 e
implementing recovery and reclamation activities, whether put in place by therisetégelf or
entrusted to a third person by contract, agreement or any other form of partnershi
paragraph is completed by subparagraph (3).

The enterprise must ensure that throughout the process to route recovered products
reclamation odisposal, the duties carried out by the enterprises and the individuals involy
performed in accordance with béstown practices and in compliance with all applicable ru
regulatory or otherwise.

This means that the enterprise must conduct indfecks with its providers and, whe
applicable, their subcontractors, in order to ensure their compliance with and their ak
adhere to best practices and accepted standards. It must also ensure compliance with 1
practices over time. To d¢his, besides the environmental audit requirements unde
Regulation (see subparagraph (11)), the enterprise must act with vigilance and pro
regular and ongoing measures to monitor the work carried out in connection with its progi

ABesttigrea® and faccepted standardso or
treatment stage (collection or droff, transportation, storage, sorting, consolidati
conditioning or other form of treatment ) and depending on the category, subcategyms of
product or materi al concerned. The Ao
subparagraph (3) must, in particular, be used to describe the practices required for the
situations.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Devdopment, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 2nd par.,
subpar (3)
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must

[..]

3. provide for operating rules, criteria and requirements to be complied with by a s
provider selected, including subcontractors, for the management of recovered p
and provide for measures to ensure compliance;

Those operating rules, criteria and uggments must address the following topics
particular:

a)

b)

d)

e)

the applicable rules, regulations and conventions;

the management of recovered products and materials, including the me
procedures and equipment to be favoured according to the best gracitcéaking
into account documentation, transportation, handling, treatment, reclamation, §
and disposal of the products and materials, as well as the traceability of produ
materials forwarded to a third person;

an environmental managemenst®m pertaining to:
i) environment performance monitoring;

i) the management of risks and operation safety, as well as the safe treatr
products and materials;

iii) the training and information of employees;
iv) the improvement of practices and prdoees;
the reporting and the verification of information;

all measures for the maintenance of services for the management of produ
materials should the service provider no longer be able to perform the servics
for the repair of any damage pidg done to the environment, such as guaran

MTL_LAW\ 1823491 4 33



and insurances;

ff any ot her el ement that ensures ¢ O0my
the program and this regulation;

[...]

EXPLANATORY NOTES

Subparagraph (3) of the first paragraph of $&ch deals with the operating rules, criteria
requirements (hereinafter the MfnAoperatin
and reclamation program and which every service provider and its subcontractors must
with in managing theecovered products entrusted to them. It is up to the covered enterp
draft these operating rules, apply them to all its service providers and ensure their com
This subparagraph therefore completes the foregoing (subparagraph (2)), ticdhatifutes the
bases defining the fibest practiceso and

The elements to be covered by these operating rules are listed in the figbpabagraphs
subparagraph (3) and refer to the elements mentionned below. Howeenntent will vary
depending on the category, subcategory or type of product to which it refers. In additio
regard to drogff centres and collection services, the operating rules may be abbreviated
only cover pertinent elements stemmifrom subsubparagraphs (a), (b) and (d) of t
subparagraph.

With the exception of drepff centres and collection services, the operating rules shoulg
specify the methodology to be used by each provider with a view to drawing up the
assessmemequired in the annual report under Section 9, subparagraph (5).

These rules must be reviewed over time, in particular, in connection with theefv
assessment so that they reflect the changing situation not only in terms of laws and reg
butin terms of technological change.

a) Statutory and regulatory requirements

Among the statutory and regulatory requirements, we find the determinati
applicable laws and regulations, such as the Regulation respecting hazardous m
as well as the regrements to be met by a provider, such as holding the req
authorizations, such as certificates of authorization and permits, having faciliti
conform to standards for all the operations entrusted to it and keeping a r
providingtheseiwc e provi der 6s environment al

We also find compliance with international conventions. The provisions applica
enterprises participating in the program must be determined and taken into accou
as the provisions et out in the Basel Convention or the International Lalk
Organization.
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b) Management of recovered products and materials

For each product management stage, the operating rules must establish adeq
accepted methods and procedures as well as the iteqecuipment or equipmelt
features. The methods and procedures must, in particular, focus on adequate and
methods pertaining to handling, storage, transportation and the different produ
material treatment stages.

With regard to reclamatioand disposal stages, the operating rules must stipulat
accepted types of reclamation or disposal and the products or materials for
disposal or elimination is permitted.

These methods and procedures must also deal with the documents that prouisteil|
out to enable the followp and the inspection of operations. Documentation met
must enable products and materials to be tracked from the time they are receiv
they are forwarded to a third person. This documentation must be generatenanne
permitting continuity in the overall movement of a product or material from its-affo
or collection through to its reclamation, storage or disposal, in connection
subparagraph (4).

c) Environmental management system

The Environmental Maagement System (EMS) is a global management systen
establishes, plans, implements and systematically reviews the environmental poli
service provider. An EMS enables the latter to better control its impacts o
environment.

Several elements ust be part of an EMS:

I. Environmental performance monitoring is determined by an establish
process monitoring water, energy or material consumption, emissions, eff
generation of residual materials, etc., and reporting. Some enforceme
contingency measures as well as a procedure to document these aspects s
part of a service provideroés envir

il. Risk managementtakes place through the determination and analysis of the
associated with the enterpise act i vities (spills
etc.), as well as the determination of the actions to be taken to avoid or
risks and to respond when any such event occurs. Risk management must
the actions to be taken in the event okarergency.

The management of operational safety as well as the safe and secure trea
the products and materials must be controlled, in particular, by the establis
of procedures to manage hazardous
exposure to toxic substances or to equiprretdted accidents, the secure upk
of the locations where such materials are received, transferred and treate
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regular inspection program.

iii. The operating rules must also outline the contente@emplbb y e e s 6 das
well as the process to be implemented to engifogmation is providedto the
employees.

Iv. Practices and procedures must be improved to minimize environmental i
and the safety of the processes. These elements must be docunmehtee
related to item fAi o6 regarding the

d) Reporting

An EMS must provide for reporting through registries held by the provider an
subcontractors. These registries must be subject to routine auditing. The iitor
thus compiled must be the subject to an annual internal audit. The internal aud
independent and objective activity performed by some employees of the enterpri
certify the consistency of t he epnotedureg
and action plans.

This information must also be subject to an environmental audit that involves an g
the activitiesd compliance with | aw
compliance with the operating rules) as well athvihe standards and conventions
which the enterprise subscribes or to which it is subject. This is a systemat
documented audit that must take pl ac

implementation and at least every three y#agseafter, in accordance with subparagr
(11).

e) Maintenance of services and repair of damages (Financial guarantees)

The operating rules must provide for measures maintaining management sery
products and the materials entrusted to a providegdardance with the responsibiliti
and quantities vested in it, and to repair any damage to the environment that migl
from an incident, an accident or from negligence. This is intended to ensure cons
in the implementation of the recoverydareclamation program and to avoid or red
the environmental impacts that might ensue.

Require that appropriate insurance be taken out or financial guarantees obtained t
the funds necessary to carry out the operations required in the evemt tefrthorary
cessation of activities or the cl osul
transfer of products and materials that remain on the site after the closure and, if
the decontamination of the site. However, the operatimesrshould also provide fq
measures, such as agreements between providers, to ensure that the prod
materials can be muted to another treatment site.
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Government of Québec CHAPTER 11

Ministry of Sustainable RECOVERY AND
Development, Environment and RECLAMATION
Parks PROGRAM Section 5
3 paragraph.
subparagraph (4
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must

[..]

4. ensure the monitoring of the pects and materials, from their recovery to their fi
destination where they will be reclaimed or disposed of;

[...]

EXPLANATORY NOTES

AMonitoring of the products and materi al
recovery stage to thefinal destination.

AFiI nal destinationdo means the stage mar
through the recovery and reclamation process, including its storage or disposal, as the ¢
be. The entire Af at s or matdrialstnfug bertracken toeenseird t

movement through appropriate and authorized sites. This might, for instance, be the stag
the material is transferred to a reuse enterprise, a recycling enterprise, that is to say,
subjects thenaterial to a procedure that manufactures a new material or finished produc
energy recovery facility or an authorized disposal or elimination site, in other words, up
last stage in postonsumption management.

Product and material trackingpglies regardless of the province or country housing
treatment, reclamation and disposal site. Tracking also applies where products or mate
entrusted to brokers or their equivalent.

Where a product or material is forwarded to a site wher#libevmixed with similar products g
materials coming from other sources before being routed to a reclaimer or an en
responsible for elimination, tracking must show where and how these similar prodd
materials are then reclaimed, storederdios ed of. Where a prod

located outside Quebec, tracking will show that the practices of the enterprises concernec
Quebec are equal to or better than Quebec practices and comply with the operating rules
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Data, suchas the types of recovered products or materials and their weight as well as t
receiver, must be entered in registers accessible to those in charge of the program as \
the auditors and sent to the MDDEP on request.

The following is a hypotétical example of tracking for electronic products in the recycling
treat chain until their final dispoal. Each arrow represents the flux of the material as well
information to be collected. The bold lines are starting points in the chainofheveight of
100kg Il ncludes the weight of packagi ng
destinationo, i . e. up to wheNRTE t RGR MORH
ACCURACY THE FRENCH VERSION SHOULD BE CONSULTED.

I
Return of 2kg of
unsold portable Transfer of 30 kg of
computer to the cathoderay screens
drop-off centre for tofoundry A, of
reuse purposes which100% of the
material isusedin
the lead treatment
Transfer of 20kg of processthen
portable computers returned to markst
to a waste sorting and
recovery centre for
reuse
= 1 Transfer of S kg of
Recovery of Transfer of 2;?::;0;1;::;0;;2%
100kg of Lol 100% of the
electronic material to
products ata sorting centre
drop-off centre Xfor sorting Transfer of 2.5 kg of Transfer of L00% of
plastic packaging to plastic material to

enterprise C for enterprise D for
conditioning recycling
Transfer of 2.5 kg of
cardboard paclkaging

to enterprise E for ) '
recycling :;111?;;212:‘?;?;;3;:" a Transfer of Skg of rejects
to disposal site C
treatment centre
/
Transfer of 20Kg of
ferrous metal to Transfer of 10 kg Transfer of S kg of
foundry F for of precious metals plasticto enterprise H
processing, all the to enterprise G for for conditioning
metal of whichis sold recycling *
onthe market / \
Transfer of 2.5 kg of plastic Transfer of 2.5 kg of
toenterprise | for energy plasticto enterprise J as
recovery secondary meterial for
recycling *

1 fARecyc!l ieugedfameaedasy matdrial in a manufacturing process to replace an original resou
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Government of Québec CHAPTER Il

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 5" paragraph.
subparagnah (5)
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must:

[...]

5. favour the local or regional management of residual materials;

[...]

EXPLANATORY NOTES

Where resourcesre available, at similar costs, the programs should provide for the manag
of products and materials as close as possible to their generation site.

This obligation serves to:

A avoid fAbul ko shipments of mat er i iade or
country without a maximum of piteeatment taking place as close as possible tc
generation site;

A assume the consequences of consumption by occupants of a territory loca
regionally;

A support the development of a local and regional greenceuy;

A take into consideration the activities that exist on the local and regional level, s
activities led by social economy enterprises.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 6" paragraph
subparagraph (1
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must

[..]

6. provide for dropoff centres and, if applicable, ltection services in accordance wi
Chapter V;

[...]

EXPLANATORY NOTES
Drop-off centres

Al so popularly known as ao fifwacsetnet rceool |neecat
products covered by the Regulation when they reach the end diftheycles.

A drop-off centre can, for instance, take the form of a site earmarked for recovery, su(
municipalecec ent er, or a Areturn to point of g
retailer selling similar products.

Collection sevice

A Acollection servicedo means a pick wup
materials. An example of collection service is when the transportation company pick
product when it delivers a new product.

For more information aboutap-off centres, see Sections 15 to21.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 7th paragraph
subparagraph (1
Feb. 2012

REGULATION RESPECTING THE RECOVE RY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must

[..]

7. provide for the management of containers and other packages not covered
Regulation and used to bring the products to the -dfbgentres and thosased to
transport them to the treatment centres, by focusing, in declining order of priori
reuse, recycling, including biological reclamation, any other reclamation ope
whereby residual materials are processed to be used as substitutesrf@teamals and
energy recovery, or ultimately their disposal;

[...]

EXPLANATORY NOTES

Subparagraph (7) of the first paragraph of Section 5 ensures that all containers and
used at each stage of the recovery and reclamation of covered produau@bdadgo bring th
products to droff centres, those used for product accumulation or storage at recovery
those used for transportation to treatment centres and so on until the final destinatior
material) are adequately managed and in dampe with the management method ordel
priority under subparagraph (1) of Section 5(1).

The containers and packages referred to under this subparagraph are made of tn
recyclable materials, such as paper, cardboard, flexible and rigid pigasis, metal and woo(
The operating rules for providers should provide for occasional cases with u
circumstances.

In the event a container used to bring a product to a-affopentre or through a collectig
service is not a container covered by Regulation, but it is contaminated by a covered proc
the container in question should be managed with the containers of covered produ
instance, if used or spent oil (covered product) is brought to adaffaentre in a windshielg
washer contaer (noncovered container), the latter, which was contaminated by the use
should be managed in the same flux as the used oil containers (covered containers).
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The covered enterprise will compile data on the preferred management methods for re
containers and packages as well as on their final destination. Such information must be c
in the programdés annual report
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 8th paragraph
subparagraph (1
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5.A recovery and reclamation program must

[..]

8. provide for information, awareness and education activities tonmfmnsumers of th
environmental benefits of the recovery and reclamation of products, and of the a\
drop-off centres and services so as to favour their participation;

[..]

EXPLANATORY NOTES
Information, awareness and education (IAE) obligatemestwofold.

On the one hand, IAE activities must make consumers and users of covered products
the fact that these products can be reclaimed and stress the importance of taking the ri
when the products reach the end of their life cycles.

On the other hand, IAE activities must underscore the existence of the recovery and recl
program, in particular, the presence of free evffpcentres and the availability of collectig
services, as the case may be. They must also specify thectertiolat are accepted and the &
ways to handle, transport, or package them to facilitate their recovery.

IAE activities are likely to greatly contribute to the success of the program and the achie
of the prescribed recovery rates. It is up todbeered enterprise to choose the methods an
scope of the IAE activities as well as the most suitable partners to reach out to the ¢
target customer bases. However, all the regions served by the program should be cover
IAE program.

IAE activities should vary over time. In addition, a minimum of IAE activities mus
maintained at all times even when recovery rates are reached especially to main
timeliness of the information regarding the location of dvffpcentres and acce$s collection
services as well as to encourage users to act in aresponsible manner.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 9" paragraph
subparagaph (1)
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must

[..]

9. include a research and development constituent pertaining to the recove
reclamation techniques feine recovered products and materials and the developm
markets for those products and materials;

[..]

EXPLANATORY NOTES

Subparagraph (9) of Section 5 provides that the recovery and reclamation program draw
covered enterprises must includeeagarch and development aspect (R&D).

The required R&D aspect focuses solely on recovery and reclamation and not ondesign
elements of a covered product. Thus, R&D may apply to several management phasesf-o
life products and materials: techjnies on recovery, sorting, treatment, reclamation of coy
products and materials, development of technologies, development of markets fo
recovered products and materials, etc.

The R&D aspect may take on several forms. It may be headed by therisetéself, entruste
to a third person and take the form of financial support from an independent entity, su
research institute or a university, to the extent the expected results show some potentig
recovery and r ecdlubomati on programods ev

As may be required, R&D activities may only target certain aspects of recovery and reclg
or market development activities. The amounts allocated to R&D must be established in
R&D needs and able to provide, in the shortmediumterm, elements of solution to probler
that are encountered.

The actions already required by the Regulation must not be accounted for as R&
assessment of the average age of discarded products).
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Government of Québec CHAPTER 1l

Ministry of Sustainable Developmat, RECOVERY
Environment and Parks AND
RECLAMATION Section 5
PROGRAM 10" paragraph
subparagraph (1
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5. A recovery and reclamation program must

[..]

10.determine the actual costs related to the recovery and reclamation of each
subcategory or type and, starting not later than 1 January 2016, modulate tho
for each product on the basis of characteristics such as toxicity, recyclabityglad
material content, lifespan or impact on the environment and on the reclamation p

[...]

EXPLANATORY NOTES

The actual costs attributable to the management of covered products, i.e. the costs r
recovery (i.e., dropff centres and ctidction services), transportation, sorting, other treatmg
reclamation and, as the case may be, safe disposal, must be determined for each
subcategory and, where applicable, for each product type. Besides the recovery and rec
cost, thesectual costs must take into account program management costs, IAE activit
and R&D costs. Besides the cost related to the different treatment stages, recov
reclamation costs must take into account the final destination of a type or subcafgqgoduct
and the material derived therefrom, the value of such material or the costs of their safe ¢
This is to avoid any form of crossibsidization between the different product types
subcategories (for instance, inflating the low costoaiated with product type A to reduce
high costs associated with product type B). Thus, for a subcategory of products comprisit
than one product type, the costs must be differentiated per product type depending on
destination, accordg to a weighting of the costs or income thus incurred or generated.

Moreover, as of January 1, 2016, the costs attributable to thefdifiel management of ead
product will be modulated (adjusted) in terms of environmental characteristics. This nud
is intended to promote or recognize the-design efforts of products. The edesign of g
product (also called sustainable design) is intended to rank the product in a sus
development effort by taking into account the social and environnrep@icussions associat
with the product throughout its lifespan.
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Cost modulation is a mechanism to recognize efforts and is by no means intended to d¢
with any accuracy the actual savings or charges associated with the characteristics ret
the modulation. In fact, the characteristics or criteria retained may possibly have no im
actual management costs.

Cost modulation is part of the effort to promote and recognize thde=ign efforts of product
with a view t o ecogoaldootprigt theougpoutasiiespandltscan be use
leverage for enterprises to recognize the efforts invested in some manufacturing md
methods that are more ecologicditiendly and to reflect this effort in the environmental ¢
as®ciated with its postonsumption management. However, cost modulation does not re
a reduction of the actual management costs for this entire product type, except, eventual
mid- and longterm if a majority of the models meet criteria havian impact on posi
consumption management, bluntly speaking.

The environmental characteristics or criteria used for cost modulation may take
consideration al/l t he stages o fof-liie managpment
The type ad the number of characteristics or criteria are left to the discretion of the entg
and they may rest on a qualification approach drawn up by the covered enterprise as p
program or its recognition programs or certification systems alreapgha@@ managed by thir
party organizations (Energy Star, EPEAT, European Directive RoHS, ISO standard, etc
may, for instance, take iIinto account a
content, its manufacturing process, its regness from the manufacturing site, its ene
consumption, its lifespan and its eafilife recoverability.

As a result of cost modulation, for a single product type, the environmental cost ma
depending on the make or model. Thus, a model X prodomtaining heavy metals ar
presenting significant challenges in terms of recyclability may see its management cost 4
upward whereas the same model Y product type, made entirely of recycled materials, W
or no toxicity and clearly indicated, @rdingly facilitating its reclamation, may see its ¢
adjusted downward. For instance, a program could provide that the cost modulation crite
the endof-life management of desktop computers is based on the EPEAT performand
Thus, the enaf-life management cost of a certified EPE&DId model may be adjuste
downward by 10%, a certified EPEASilver model by 5% and a certified EPE/AFonze by
2%, whereas an uncertified model would be adjusted upward by 10% or more to
downward adjushents. Consequently, for a same product type, a program would ¢
different environmental costs depending on the models.

The covered enterprise must determine the requisite requirements to determine if a
meets a modulation criterion in its favou

Modulation costs apply to the environmental costs established for each subcategory o
case may be, each type of product. Also, a modulated cost is deemed to be the cost rela
recovery and reclamation of a product for the applicatiaghefirst paragraph of Section 7.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND Section 5
RECLAMATION 11" paragraph
PROGRAM subparagraph (1

Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

5.A recovery and reclamation program must

[...]

11.provide for the environmental audit, by an independent third person certified fq
purpose by a body accredited by the Standards Council of Canada, of gemant of
recovered products and compliance by all service providers, including subcontr
with the operating rules, criteria and requirements referred to in paragraph 3; sud
must be carried out as of the first full calendar year of implerhentaf the progran
and thereafter at least once every 3 years.

[..]

EXPLANATORY NOTES

The environmental audit is a planned, systematic and documented auditing process to ob
ascertain if the activities of the enterprise in question comply wighiGable codes, statuto
and regulatory requirements as well as the other requirements to which the program is sy
in particular, the operating rules under subparagraph (3) of this section. It is a process t
on such principles as impatity, independence, conduct and ethics.

The environmental audit especially applies to service providers and their subcontrag
connection with the program in order to assess if their activities comply with the operatin
established in connectiowith the program and any other statutory element or element er
from recognized best practices.

A caértified independent third persod0 means an iindividual

affiliated in any way with the enterprise or the organizatidsjest to the audit and holding val
certification, issued by an organization certified by the Standards Council of Cana
environmental audit purposes.

A n ordanization certified by the Standards Council of Canada means an
vested with tk authority to evaluate and certify an individual to conduct environmental a
In Canada, there are at least two certified organizations, namely, the Association québé
vérification environnementale (Quebec Environmental Auditing AssociatiahEF&O Canada
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On their respective websites, these organizations provide an updated list of individuals ¢
to conduct environmental audits.

Some certifications, such as those issued by the Association québécoise de vér
environnementale, havan expiry date and have to be renewed. In all cases, the ce
professional must keep his or her knowledge current and show proof of a minimum of p
experience. Therefore, it is relevant and the responsibility of the enterprise covered
Regulation to ensure the validity of the certification of said certified independent third pers

The following elements are generally systematically assessed during an enviror
compliance audit:

A environmental policies, commitments and objectives (iannection with thg
environmental management system (EMS) of the enterprise);
A activities, processes, products and services that interact with the environment;
A environmental aspects and impacts ;
A the production of residual materials resulting from theremte i s eds act i
A material transportation, storage and handling activities;
A energy sources and consumption;
A contingency plans;
A environmental history.
The environment al audits required unde

compliance withlie operating rules drawn up as part of a recovery and reclamation progra

The environmental audit is required for all providers as of the first full calendar yea
program covered by the Regulation. Thus, for covered enterprises active before tl
scheduled to implement new programs (July 14, 2012) or the date scheduled for compl
existing programs (January 1, 2013), environmental audits are required for all program pr
in 2013. Thereafter, a program provider must undergo an envirdéahaenlit at least once eve
three years.

However, where the covered enterprise implements a program to certify its provide
issuance of such certification to a provider stipulating that it complies with all the operatin
(see Section, first gragraph, subparagraph (3)), during the first year it participates i
program, may replace the requirement for a separate environmental audit to the extent th
having issued the certification is certified by an organization certified by thdatEnCounci
of Canada to conduct environmental audits.

Moreover, insofar as the environmental audit of eoffpcentres is concerned, it may be carr
out on a sampling basis depending on the differgmesof dropoff centres to the extent th
each ample represents at least 10% of the total numb#ri®ftypeof dropoff centre, that the
environmental audit on a sampling basis is conducted annually and that all the territories
or equivalents) served by the program are subject to environnagwlialactivities at least eve
three years. Thus, for instance, for a given year, the audit of paint container and paint 1
drop-off centres can cover 10% of the municipal-eeotres spread out over the territories ur
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the responsibility of diffeent muni ci pal bodi es, and ZIoff
centres, like hardware stores. The environmental audit does not apply to collection s
picking products up directly from generators.

The same person or the same team can comigei@nvironmental audit in conjunction with t
other audit activities provided for in subparagraph (11) of Section 9, to the extent this pe
team corresponds to or includes an indi
third persoo |, and that such individual I's be
environmental audit.

For the purposes of this paragraph, t h
Aaccreditati ono ar e syno nofauatharizatioaar ditestatoh te &
either as an organization to certify or authorize individuals to conduct environmental au
as an individual to conduct an environmental audit.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 6
PROGRAM Paragraphs
and 2,
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

6. Not later than 3 months before the date provided for in Chaptir e implementation o
a recovery and reclamation program in respect of a product, an enterprise referre
section 2, 3 or 8 must inform the Minister of its intention to implement an indiv
program, to join a group of enterprises implemenangommon program or to become
member of an organization referred to in section 4.

An enterprise electing to implement an individual program or to participate in the co
program of a group of enterprises must then submit the following informatioroanchdnts
to the Minister:

1. in the case of an enterprise implementing an individual recovery and reclar
program:

a) its name and address, telephone and fax numbers and email address;

b) the business number assigned under the Act respecting the pebldity of
enterprises (R.S.Q., c:4.1); and

c) in the case of a legal person, partnership, association or organization, the na
contact information of its representative;

2. in the case of an enterprise participating in the common recoveryemtamation
program of a group of enterprises:

a) the information referred to in subparagraph 1° concerning the group and
enterprise in the group;

b) a resolution attesting to its participation in the group;
3. the name and contact information of gherson in charge of the program;

4. each subcategory and each type of product marketed by the enterprise and th
name or distinguishing guise owned or used by the enterprise or, as the case may
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information concerning a product for whitthe enterprise acts as first supplier;

5. according to each subcategory of product, the estimated quantity of each type of
marketed during a yeatr,

6. the regional municipality or territory referred to in sections 16 and 17 where each {
prodict is marketed and the method of marketing used, such as wholesale, ret:
distance selling or houge-house selling;

7. a list of dropoff centres, including their quantity, kind, address and business day
hours, the subcategories or typegpadducts accepted and, if applicable, their maxin
threshold, according to weight, quantity or size, for a deposit by industrial, comm]
and institutional clients, and a description of the other collection services offered ¢
whom they are interetl;

8. a description of the residual material management methods used for each subcat|
type of product, including in particular the conditions of the transportation, stq
sorting, consolidation and any other treatment of recovered productsf eswse is the
management method used, a description of the methods and criteria used to s
identify and forward the products for that purpose.

Where a management method may not be used in the order provided for in parag
of section 5 becae the existing technology or applicable laws and regulations d
allow for such use, proof must be provided to the Minister. Where the situat
warranted because a method has an advantage over another in environmental ter
cycle analysis @nfirming the situation must be provided to the Minister with the an
report for the year in which the situation occurs;

9. the names and contact information of the providers whose services have been ret
are about to be retained for the managamaf residual materials, as well as t
operating rules, criteria and requirements they must comply with under the prograr]

10.a description of the measures proposed for the environmental audit of the manage
recovered products and of complianceskeyvice providers and their subcontractors v
the operating rules, criteria and requirements referred to in subparagraph 9;

11.a description of the means proposed for the management of containers an
packages not covered by this Regulation dnad were used to bring products to cuadp
centres and to transport them to treatment centres;

12.the planned final destination for the recovered products and materials, includi
names and addresses of the addressees and, if a type of produceraal nsato be
disposed of, the disposal method and site for each type of product or material
name and contact information of the person in charge of that site; and

13.a description and a schedule of the proposed information, awareness andog(
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activities and research and development activities.

EXPLANATORY NOTES

Section 6 is intended to obtain material information from covered enterprises and t
knowledge of those that opt for an individual program, of those that belong to a groum
franchise, banner) and of those that participate in a common program and those that
become members of a management organization certified by REBYEBEC.

Such information must be sent to the Minister by no later than three months befdittioé
the programdéds scheduled operating date.
coolant and antifreeze categories and subcategories, tb# date is April 14, 2012.

An enterprise that chooses an individual or common program musteaisoinformation abou
the different aspects of the program which the enterprise or group is going to implemer
information concern, in particular, :

Athe enterpriseds coordinates and the

A the subcategories and types of proditctaarkets and, in the case of a brand holde
user, the brands, names or distinguishing guises or distinctive signs;

A an estimate of the annual quantities and territories where these products are m

Where an enterprise accepts distance or rematers (Internet, telephone or catalog

orders), the served territory is deemed to cover all of Quebec;

the list and features of the contemplated eicentres;

the description of the contemplated management methods, including for transpo

sorting, reuse (including the applicable critériaee Section 5, subparagraph (1)(a))

other treatments;

the coordinates of the providers whose services were retained or will be retained s

the operating rules, criteria and requirements applicaljpeaviders;

the proposed environmental audit measures (see Section 5, subparagraph (11));

the planned final destination for recovered products and materials;

the description of the IAE activities planned for users in the short term and a desq

of future R&D activities.

Too o

Too oo Too Too Too

An enterprise that opts to become a member of a certified organization only has t
information about the enterprisebds coor (
of the management organization certified by REGYGEBEC to which it belongs, th
subcategories or types of products it markets and, as the case may be, the brands,
distinguishing guises it owns or uses.

However, if the enterprise becomes a member of a certified management organization
befae the cufoff date, the CMO may send such information to the extent it is present
member enterprise and not all together.

If, on the cutoff date and for a given product category or subcategory, no CMO is in plac
on the verge of being in placan enterprise cannot avail itself of the exemption under Secit
and must plan for the implementation of an individual program or participate in a co
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program if provided for by the group (chain, franchise, banner) to which it belongs

interpreat i on of Aon the verge of being
RECYC—~QUEBEC.

The information sent is confidential and subject to the provisions of the Act respecting Ac

documents held by public bodies and the Protection sbpat information.

I n
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 7
PROGRAM Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

7. The costs related to the recovery and reclamation of a product, as determine(
paragraph 10° of section 5, may be attributed only to that product and mi
internalized in the price asked for the product as soon as it is put on the market.

Those intenalized costs may be rendered visible only on the initiative of the ente|
referred to in section 2 or 3 that markets the product; in such case that informatio
be disclosed as soon as it puts the product on the market.

EXPLANATORY NOTES

The Sustinable Development Act rests on 16 principles, including the internalization of
i.e. that fAthe value of the goods and s ¢
their lifespan, from their design to their consumption and thearffin di s posi t i @
is to better incorporate the concept of sustainable development, in particular, by incorg
the management costs of the productsdo f

same way as production, trangjation and marketing costs, etc.

The obligation to internalize costs app
costs must be internalized for all types of marketing, regardless of the customer base, ar
the phases of this matieg. For instance, the costs of products marketed for a bug
customer base must be internalized, as do products going from a wholesaler to a retailer.

In addition, this obligation to internalize costs also applies to an enterprise that elects
itself of the exemption under Section 4 for the implementation of a recovery and recla
program.

Moreover, this section echoes Section 224 of the Consumer Protection Act, which r¢
follows:

fi224. No merchant, manufacturer or advertiser mayaty means whatever:

[.]

(c) charge, for goods or services, a higher price than that advertised.

For the purposes of subparagraph c of the first paragraph, the price advertised
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must include the total amount the consumer must pay for the goods or services
However, the price advertised need not include the Québec sales tax or the
Goods and Services Tax. More emphasis must be put on the price advertised than

on the amounts of which the price is mad

The second paragraph of Section 7 makes a cleandtisti between the concepts of c
internalization and cost visibility. Thus, an enterprise is not prohibited from informin
customer base that a productds asking p
endof-life management. Howeveonly the enterprise responsible for marketing a produ
Quebec can decide to make the cost visible and how it will make it visible (on the pack
literature, in advertising tools, etc.).

However, visibility must comply with the Consumer Protecthart and must be indicated in
way that is less obvious than the total price, before taxes or not. Thus, the environmer
may be visible in the store or on the invoice but only if the covered enterprise (brand hg
first supplier) opted to makie visible more upstream in the distribution chain or in cases w
the retailer is also the brand hol der or
distribution chain, in particular, the retailer, is obliged to extend the visibdityan
environmental cost.

It is important to remember that effective 2016, the environmental cost of a same produc
likely to vary from one model to another because of cost adjustments to recogRESELL
efforts. This will make it more comptdo correctly allocate costs.
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Government of Québec CHAPTER 1l

Ministry of Sustainable Development, RECOVERY
Environment and Parks AND
RECLAMATION Section 8
PROGRAM Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

8. An enterprise, including a municipality that, for its own use, acquires from ol
Québec products covered by this Regulation or manufactures such products must
and reclaim, or cause to be recovered or reclaimed, those productsefter us

That enterprise must provide for the management of recovered products in acc
with paragraphs 1, 2 and 4 of section 5 and obtain from each of its service provid
subcontractors all information enabling to verify the practices used for dhagamen
of the products entrusted to them.

Where a management method referred to in paragraph 1 of section 5 may not be
one of the reasons provided for in subparagraphs a and b of that paragraph, on
documents referred to in the secoradggraph of subparagraph 8° of section 6 musg
provided to the Minister.

EXPLANATORY NOTES

Section 8 sets out some other entities subject to the Regulation and establishes a portio
obligations.

This section provides that an enterprise or mipality that acquires a covered product fr
outside Quebec or that manufactures it for its own use and not to market it is also subje
Regulation.

This enterprise or municipality is required to implement a recovery and reclamation prog
can also opt to avail itself of the exemption under Section 4 and become a membe
management organization certified by REGQUEBEC. Where applicable, the informati
under Section 4 of this guide applies.

The requirements applicable to enterprises anshioipalities covered by Section 8 for t
implementation of an individual program are fewer and less comprehensive. Essential
can be summarized as follows:

A take requisite measures to ensure the -possumption management of eofllife
products m compliance with the 3Rs, reclamation and disposal;

A ensure that the management of each stage in the recovery and reclamation
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including the elimination of some products or materials, as the case may be, take
in accordance with best practiceand accepted standards by obtaining verifi
information from service providers and their subcontractors showing compliance
these best practices and accepted standards;

A ensure that products and materials can be tracked as they move througbwbey read
reclamation process, including, as the case may be, elimination;

A send an annual report (see Section 11).

In the event the management of some products does not meet the 3Rs, reclamation and
order, the enterprise or municipality must pdavinformation accounting for this situation alg
with its annual report (see Section 11). Such information must show that existing technd
not available or that a law or regulation prohibits recourse to it and the fact of acting in th
basedn a life cycle analysis, has an advantage in environmental terms.

For more information on the interpretation of the abmentioned activities and the
completion in the spirit of the Regulation, see the explanatory notes under Sectior
subparagnahs (1), (2) and (4).
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Government of Québec CHAPTER I

Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT, Section 9
ASSESSMENT Par. 1 and 2
AND REGISTER subpar (1)

Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATIO N OF
PRODUCTS BY ENTERPRISES

9. Not later than 30 April of each year or, if applicable, within 4 months of the terminatio
program, an enterprise referred to in section 2 or 3 must submit to the Minister a|
assessing the performance of its ey and reclamation program for the preced
calendar year and including the following information and documents:

1. for each product subcategory, the quantity of each type of product marketed dur]
year covered by the annual report and during éfierence year determined by Chag
VI and, if applicable, according to their brand, name or distinguishing guise;

2 for each subcategory of products, the quantity of products recovered, the recovery
percentage and the difference in units or inglecalculated in accordance with Chag
IV, the detail of those calculations and any use of a positive difference for compel
purposes, as well as the quantity and proportions of those products that have beer
recycled, otherwise reclaimed disposed of in accordance with the program;

[..]

EXPLANATORY NOTES

Section 9 applies to enterprises covered as brand holders or first suppliers of a covereq
or a noncovered product, a component of which is a covered product.

(First paragraph)

This section concerns the obligation to send an annual report to the Minister and stipul
information to be set out in the report. The annual report serves to provide information
guantities of marketed, recovered and reclaimed productdiror t o det er m
performance, to obtain and update information on the management of the program
products recovered as they make their way through the program and to outline the IAE af
activities. The data in the annual report s subjected to an audit (on this last point, see
explanatory notes on the second and third paragraphs of this section).

The annual report must be sent by no later that April 30th and must cover the preceding
year, that is, the period fronaduary 1st to December 31st of the year ended at most four
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before the remittance of the annual report.

An enterprise that terminates its program during a year must send a report comparab
annual report covering the period of the year duviinich its program applied, within no lat
than four months after having terminated the operations of its program, calculated on the
the date on which users could no longer bring covered products to theffioemtres served b
the program. Thiseport must cover all activities up to the final disposal of the last quantit
products forwarded under the program.

For the period covered by the annual report or the termination of operations report, sai
must include:

A

(Subparagraph (1)

This subparagraph covers the declarations of the quantities of covered products m
by the covered enterprise during the period covered by the report, for each t
products and per subcategory of prod
Adwategoryo of products, see the exp
2).

The report must also indicate the quantities of g@gpbk of product, bysubcategoryof
products, marketed during the reference year. A reference year is detefanimadh
subcategory of covered products in each division on a product category under Chg
of the Regulation (example: for electronic products, Chapter VI, Division 1, Sectid
second paragraph). In the case of certain products, in particularcggddat are deplete
by usage, the concept of reference year is replaced by that of the quantity of p
considered available for recovery. Where the reference year corresponds to
calendar year for which an annual report was required purdaatftis section, thq
verified data of this annual report must be used. In the case of covered enterprisg
before 2013, this year corresponds to the first year for which an annual report cov
full calendar year is required.

The enterprise musdlso indicate the different brands, names or distinguishing g
under which the different quantities of product types were marketed, for pra
marketed during the year and during the reference year.

However, for the products referred to in Section 2thparagraphs (7) and (10), nam
peripherals and accessories, such as keyboards, mouses, cables, connectors, rot
drives, etc., the marketed quantities are only required as part of thgefiveassessme
(see Section 10).

(Subparagraph (2))

This subparagraph covers the declarations of the quantities of recovered produ
subcategory only (and not per type of product) and the annual recovery rate th
also be calculated per subcategory.
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The report must indicate the recovery rate nedcduring the year, per subcategory
products. This rate is calculated in terms of the quantities recovered per subcate
productsover the quantities of products of the same subcategory marketed durit
reference year (or considered availalolerecovery).

For 2012 and 2013, the report must specify, for each subcategory of produc
guantity of products corresponding to 50% of the recovered quantities which can |

for 2015 to 2019 inclusi ve assingite reashth
prescribed recovery rate, as the <ca
categories, the 50% calculation appl

offset an insufficient rate for 2013 to 2017 inclusive. The prestribeovery rates var
depending on the category and sometimes the subcategory of products and are i
in the different divisions of Chapter VI (example: for batteries, Chapter VI, Divisic
Section 33).

As of 2015, the report will have to indicatier each subcategory of products, if
recovery rate reached shows a positive or negative difference compared to the pr
recovery rate. A positive difference may be transferred or rolled over to offset a ne
difference noted during the fiwgears before or after the year during which the pos
difference is noted (for further information, see the explanatory notes under Sec
and the examples under Schedule D). The report must also note any transfer of q
stemming from a posite difference, with the assistance of a table covering at minit
the period of five years before or after the current year. Based on declared quan
products recovered during the year, the report must note the total quantities of re
producs that were forwarded for reuse, recycling, material reclamation, energy re
or elimination. These quantities must also be expressed as a proportion (percen
the total recovered products.

For the purposes of subparagraphs (1) and (2), quantite be declared, as the case may b
units or equivalent weight or in volume or equivalent weight, as per the provisions
different divisions of Chapter VI. Often, marketed quantities are available in units wi
recovered quantities are da@d in weight or in volume. In addition, conversion factors mus
provided together with the methodology to establish them, in accordance with the provis
the different divisions of Chapter VI (example: for electronic products, Chapter VI, Divisi
Section 23, second paragraph. Some exceptions apply however, in particular, for produg
subcategories 1 and 3 of Section 22, which must absolutely be declared in units.

For certain product categories, information in addition to that indicated tinis Section 9 is
required in the annual report. Such information is indicated in the different divisions
Chapter VI, particularly in Section 26 (Division 1) for electronic products, in Section
(Division 2) for batteries and in the second paragraph Section 38 (Division 3) for mercury
lamps. Thus, besides the requirements under this Section 9, the covered enterprise mu
special attention to the additional requirements set out in the divisions of the Regulz
dealing with the products it mdets
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Government of Québec CHAPTER I

Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT,
ASSESSMENT Section 9
AND REGISTER Sub. Par. 1
Par. 3to 11
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

9.[..1]

First paragraph, subparagraphs (3) to (11)

3)

(4)

(5)

(6)

where a management method may not be used in the order provided for in para
of section 5:

(a) because a method has an advantage over another in environmental term
cycle analysis confirming that situation must be provided, as required undg
second paragraph of subparagraph 8 of the second paragraph of section 6
case of any change of management method made during the year for that
such analysis must hgpdated every 5 years;

(b) because the existing technology or laws and regulations do not allow for the
a method, proof of that situation must be provided in the case of any cha
management method made during the year for that reason, ordipdaté if 5
years have elapsed since the proof provided under this subparagraph or the
paragraph of subparagraph 8 of the second paragraph of section 6;

if applicable, for each subcategory of products, the total quantity of recovered pr
or materials that have been stored, the name and address of the storage site ar
the quantity stored is 10% or more greater than the quantity stored in the previol
the reasons for that situation and the measures proposed to reduce that quantit

all products considered, a mass balance stating the quantity and nature of matel
were recovered, according to whether they were reused, recycled, otherwise rec
stored or disposed of, and identifying the matters forming more thanf3¥tose
materials and a description of the methodology used to carry out the mass balan

for each subcategory and, if applicable, by type of product, or for each materi
final reclamation destination of the recovered products and materiaisdimg the
names and addresses of the addressees and, if products or materials are to be
of, the disposal site and the name and contact information of the person in ch
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(7)

(8)

(9)

(10)

(11)

[...]

that site;

a description of the information, awareness and educatitimities and research ar
development activities that took place during the year and those planned f
following year;

the costs related to the implementation of the recovery and reclamation pr
specifying the costs associated with:

(a) the recovery, reuse, recycling, any other reclamation or the disposal ¢
products covered by a program or, as the case may be, the storage, as we
costs broken down into each subcategory or type of product;

(b) the information, awareness and edigraof customers;
(c) research and development; and
(d) program management;

for each subcategory and, if applicable, by type of product, as of 2016 at the lat
criteria for modulating the costs associated with the recovery or reclamatiohea
factors for the application of that modulation in accordance with paragraph
section 5;

if applicable, a description of the environmental audit activities carried out durir]
year including the name and address of the independent thimhpetose service
were retained and proof that such person is certified in environmental audit, as
the findings resulting from the audit and, if applicable, the adjustments to be m
rectify the elements causing problems; and

any amendmenb components of the recovery and reclamation program referreo
section 5 and to the information referred to in section 6.

EXPLANATORY NOTES

The other information to be conveyed in the annual report or in the termination of ope
reportincludes the following.

(Subparagraph (3)
The provisions of this subparagraph do not apply in the event of a termination of ope

report.

In the case of an annual report where, for the period covered by an annual report, the org
management ntieods prescribed by the 3Rs, reclamation and disposal, could not be co
with, the report must include either the life cycle analysis which shows that acting in this
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advantageous in environmental terms, or some proof that the technology ie dotiaivailable
or that a law or regulation in effect bars recourse to it. (For further information o
requirements regarding these topics, see the explanatory notes under Section 5, first pi
subparagraph (1).

| f t he r ecov e ganént methodd are hos changed m ahe next five years
annual report submitted five years after an annual report in which such life cycle anal
proof was presented, must be accompanied by an update of the initial life cycle analysi
statusof the situation regarding available technologies or laws and regulations in force.

If a change occurs but results in the fact that the program still does not comply with the ¢
the 3Rs, reclamation and disposal, the report must note this. A rdWesegcle analysis o
proof regarding the available technologies or constraints created by a law or a regulation
only necessary if the change results in moving away from instead of moving toward the (¢
the 3Rs, reclamation and disposal.

The explanations provided in the two foregoing subparagraphs also apply to the
information required under Section 6, subparagraph (8) that must be sent to the Minister
than three months before the implementation of the programs.

(Subparagraph (4)

This subparagraph applies where, for one or more subcategories of covered product
certain materials resulting from their treatment, a portion is stored, regardless of the p
storage period.

The quantities of stored products or matemalsst be declared, per subcategory of product
the extent possible. Where storage takes place at a treatment stage where it is not p¢
distinguish the origin of the materials per subcategory, all the subcategories of produc
where the ste@d materials originate must be specified.

All stored quantities must be declared, including the remaining quantities of the stored qu
declared in the immediately preceding annual report. In addition, where the total qua
stored products andhaterials is more than 10% of the stored quantities indicated ir
immediately preceding annual report, the report must explain the reasons for this storagt
increase. It must also note the measures that will be put in place, by the coveaiserdeits
providers and their subcontractors, to reduce the stored quantities. Whereisharieasure
are not planned, the report must indicate as such and, depending on the nature of tf
materials and the storage conditions, establish thalpestorage period so that the reclama
of products and materials remains conceivable.

Where a provider receives products and materials from several sources (including the
enterprise) and it is not possible to determine with any accuracy#oe source of the store
guantities, the share attributable to the covered enterprise must be prorated to the qua
products and materials having generated the stored quantities forwarded there in connec
the covered enterpriseds program.
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The names and addresses of the storage site or sites must be indicated in the report.

(Subparagraph (5)
The report must contain a mass balance encompassing all the materials recovered along
recovered products, all subcategories and all produetsyp c o mbi ned . i Mas
allocation, in weight, of the different recovered materials for each of the reclamation ch
used.

However, in the case of reuse, the mass balance can indicate the total weight of the f
including parts thaare forwarded to this channel without distinguishing the different mal
comprising these products.

For each of the other reclamation channels as well as for any quantity forwarded to stq
disposal, the mass balance worksheet must indicate tteziafm comprising these product
material flows.

AiMat erial 0 means the different categori e
as:

A different categories of metailsferrous, norferrous, precious or rare;

A different categories oflasticsi thermoplastics, thermbardening, elastomers, et
depending on whether or not they contain hazardous materials and, in par
toxic materials;

A different types of glas$ flat glass, utility glass, wired or armoured glass, lays
glass (netal coatings, oxides, nitrides, etc.);

A different types of cellulose fibers paper board, wood, depending on if they
contaminated, treated, etc.;

A different types of textiles natural, synthetic, etc;

A different types of liquid$ oils, surfacims, etc.;

A gas.

These categories may vary depending on the products that fall under a program. Howe\
determination must be explained and justified and the Minister may request that t
modified.

Where a category of materials represents muae 8% of the total of the materials recove|
and forwarded to each of the different reclamation, storage or disposal channels, th
balance must provide more details on the different materials found in this category of m
as well as on theiirfal destinations. For instance, if the thermoplastic category represent
of the mass balance, it must indicate the material comprising these thermoplastics s
acrylonitrile-butadienestyrene copolymer (ABS), polyethylene (PE), polyethylene keheate
(PET), highdensity polyethylene (HDPE), polyvinyl chloride (PVC), etc., and the 1
destinations of these different materials. Alternatively, if the category offeroous metals
represents 8% of the mass balance, it must indicate the nwmt®mprising these nefierrous
metals, such as, gold, silver, copper, aluminum, lead, zinc, cadmium, palladium, etc.

final destinations of these different materials. In addition, where one category of md
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encompasses another, such as-feorous metals that can contain precious metals, the
balance must indicate all the components.

The methodology used to establish the mass balance statement must be outlined in th
This methodology should also be spelled out in the operatingunites subparagraph (3) of t
first paragraph of Section 5 for providers participating in the different treatment stages
recovered products in order to ensure utmost consistency.

(Subparagraph (6)

The report must note the final destination of thigedent recovered products, according to
subcategories of products, for purposes of reclamation (reuse, recycling, material reclam
energy recovery), storage or elimination.

In some cases, this information must be presented according to #rerdiffypes of products ¢
groupings of types of product s. For ins

subcategory (2) covering alkyd or enamel paint, metal and rust paint, varnishes and seve
of protective products, it wilbe necessary, where applicable, to specify the types of produ
materials of this subcategory that are forwarded to recycling, those forwarded to n
reclamation and those earmarked for energy recovery.

This information does not have to be accomed by quantities.

In addition, the annual report must indicate the names, addresses and any other coor
identify the different recipients of the products and materials, whether they are locate
outside Quebec.

(Subparagraph (7)

The annualeport must note the different IAE activities that were carried out during the yeg
each activity, the information sent must include the description of the activity as well as
of partners and stipulate the targeted customer bases, the datkglorthe activity took place
the territories covered, the costs, etc. The report must also outline the IAE activities plan
the following year, whether they are continuing activities or new activities.

The annual report must also note the R&Datigéis carried out during the year. For an actiy
carried out directly by the covered enterprise or under its responsibility, the informatio
must include the description of the activity and its goal (problems to solve, situatic
improve), the it of partners, the length of the activity (timetable), the costs, expect
achieved results, etc.

In the case of an activity carried out by a third person (research institute, university, cong
etc.), the provided information must specify théura and topic of the activities (empiric
research, applied research, etc.), the interest in the activity in connection with the recoy
reclamation program and how the expected results will lead to solving a problem or impr
situation, as welas the scope and duration of the activity, the planned timetable, the gro
researchers who participate in the activity, the amounts paid by the covered enterprise, el

Pursuant to Section 5, subparagraph (9), R&D activities must cover the teshtogueeover
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and reclaim recovered products and materials as well as the development of markets 1
products and materials.

The life cycle analyses conducted to meet the requirements of subparagraph (1) of
paragraph of Section 5 cannot lmnsidered as R&D activities required under subparagrap
of the first paragraph of Section 5.

Activities related to determining the average age of recovered products required un
second paragraph of Section 10 or relating to the assessment qbigdhsties of residua
products available for recovery under Sections 45 and 51 cannot be considered as R&D
required under subparagraph (9) of the first paragraph of Section 5.

(Subparagraph (8)

The annual report must indicate the costs relatedhe program by specifying the co
associated with each reclamation channel used as well as the costs related to dis
addition, these costs must be broken down in terms of each subcategory of products and
of the different types of pratts comprising a same subcategory. This breakdown is intenc
validate the determination of the costs per subcategory or per product type as requirg
subparagraph (10) of the first paragraph of Section 5.

The declared costs must take into accahetdifferent charges and different revenues assoc
with one of the programds stages (sortinHn
referring here to net costs.

The annual report must also indicate costs other than those directsagehby activities t
recover, reclaim or dispose of materials, such as IAE, R&D and management costs.

In subsubparagraph (a):

A firecoveryo refers t eoff @utres, gollettioneservicese
applicable, and to transportation tcetimitial sorting facilities or other treatme
operations where products originating at doffpcentres or taken by a collectic
service are brought. These costs might include, among other things, the ¢
collection equipment, of site layout in @acdance with applicable standards &
rules, leasing, acquisition and maintenance of spaces, vehicles or mac
reception personnel or staff to serve program users and handle products as we
different transportation, insurance, personnel trgnenvironmental and accounti
audit costs, etc.;

A freuseodo refers to activities relat:é
sorting activities focusing on reuse, product conditioning activities with a vie
reuse, where applicable, trgastation to reuse facilities, etc.;

A Arecyclingdo refers to activities re
or materials that compose it to recycling (see the definition of recyclin
subparagraph (1) of the first paragraph of Sediprsuch as the sorting, dismantlir
all other process used to separate the different materials or to condition the
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preparation and the packaging of the materials for transport, the transport betw
different treatment locations and towardslaatation locations, the environmen
auditing of providers, etc.;

A iany other reclamation operationo I
energy recovery (see the definitions under Section 5, first paragraph, subpa
(1)) that must coer the costs of activities equivalent to those indicated abov,
recycling;

A fidisposal o refers to the routing of
site duly authorized to accept them, that is, the costs to transport and the c
entry to the disposal site;

Storage costs, where storage is for an indefinite term, must be indicated separately.

The costs under stgubparagraphs (b) and (c) are the same as those referred to in subpg
(7) of this section.

Insubsubparagpaphr dch) mafiagement 0 means ad
included inthe abovd e scr i bed activities, that i s,
(wages, benefits, etc.), office expenses (rent, furniture, etc.), traveling expenses,
insurance, association dues, etc.

(Subparagraph (9)

The annual report must outline the cost modulation criteria applied in connection w
program and, where applicable, specify to which subcategory or which product type the d
criteria apply (seehe explanatory notes on Section 5, first paragraph, subparagrap
regarding cost modulation as of 2016).

The report must also indicate how compliance or-cammpliance with each criterion affects

modulates) the environmental costs for the difieproducts subject to such criterion or crite
Where more than one criterion might apply to a product, the report must explain the meg
calculate the cumulative effect of compliance with more than one criterion on the environ
cost for this poduct.

The report must note the requisite requirements to establish that a product meets the eg
criteria.

(Subparagraph (10)

The annual report must describe the environmental audit activities carried out during the
accordance with subpayaaph (11) of the first paragraph of Section 5. This environmental
is required for all providers having participated in the program.

In the case of the first annual report covering a full calendar year, it must descri
environmental audit exes® conducted for each provider to its program.

In the case of subsequent annual reports, each one must describe the environmer
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exercises carried out in the year, bearing in mind that each provider must undergo such
least once every thregears. Thus, every three years, all the annual reports for the
preceding years must indicate that an environmental audit was conducted for all p
providers.

Each annual report must specify the name and address of any person (certified indepedc
party) having conducted an environmental audit in connection with the program and
proof of his/her/its certification and validity at the time of the audit (certificate copy, certifig
number, name of certified organization having isshedcertification, etc.).

For each provider having undergone an environmental audit, the report must indic
observations ensuing therefrom and, if necessary, specify the measures proposed to re
situation, the timetable to implement these suwees as well as ensure the follow of
compliance with these corrective actions.

Where the environmental audit detects some irregularities regarding one or moreffd
centres resulting from an audit on a sampling basis, measures must be undertakes avitity
in charge of such drepff centres (e.g., a municipality, a group of retailers, etc.) in ord
ensure that all the drepff centres of the same type under the responsibility of this €
conform.

(Subparagraph (11)

The annual report mustescribe any change made to the program since the preceding
report, including the update of the initial information sent prior to the implementation
program. Special attention must be paid to the names and coordinates of the persons at
all the providers whose services were retained during the year.

For certain categories of products, information in addition to that indicated in this Section
required in the annual report. This information is indicated in the different division$
Chapter VI, in particular in Section 26 (Division 1) for electronic products, Section
(Division 2) for batteries and in the 2nd paragraph of Section 38 (Division 3) for merg
lamps. Thus, besides the requirements of this Section 9, the coveredpestemust pay
special attention to the additional requirements indicated in the divisions of the Regulz
regarding the products it markets
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Government of Québec CHAPTER I

Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT,
ASSESSMENT Section 9
AND REGISTER Par. 2 and 3

Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

9.
[...]

The information referred to in the first paragraph must be the subject of an audit enga
both at theenterprise level and at the level of its service providers and subcontractors,
expert third person holding a permit to practise public accountancy issued by a profe
order, who gives his or her opinion on the information's reliability.

In addiion, the audit engagement concerning the information referred to in subparagraph
2 of the first paragraph and related to a common recovery and reclamation program
carried out only for a portion of the enterprises, service providers and st#otors involved in
the program, on an alternate basis, on the following conditions:

(1) for each subcategory of products, the quantity of products marketed during t
by those enterprises represents at least 20% of the products marketed by
enterprises in the program, and the quantity of products recovered or rec
during the year by those enterprises and their service providers and subcon
represents 20% of the products recovered or reclaimed by all the enterprise
program;

(2) the information subject to the audit engagement allows the expert third per
give his or her opinion for the whole of the enterprises and service provide
subcontractors; and

(3) each enterprise in the program and each service provider bodnstactor are th
subject of an audit engagement at least once every 5 years.

EXPLANATORY NOTES

(Section 9, second paragraph)

The second paragraph of Section 9 pertains to monitoring or control activities, more spe
the audit of the informatiorronveyed in the annual report or the termination of opera
report. This audit mu s t be of an ndaudit
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information as well as nominative elements.

The audit engagement is intended to verify the religbdihd accuracy, the consistency &
conformity of the information and to obtain a critical professional opinion on its ability to r
a faithful i mage of the programds acti vi

The scope of the audit engagement goes beyond the activities cardedatly by the covere(
enterprise to ensure that its program works properly and, as the case may be, must inclu
service providers and their subcontractors that participate in the program.

The audit engagement must be performed by an externiébiaudat is to say, an expert holdit
an appropriate license to practice, who is independent of the program in that he or she
already act for or within a party (covered enterprise, providers, etc.) participating in the pr

(Section 9, third paragraph)

The third paragraph of Section 9 only relatescéonmonprograms, that is to say, progra
implemented by a group of enterprises (chain, franchise, banner, etc.) in accordance
fourth paragraph of Section 2.

In such case, the audit oértain information included in the report to meet the requiremen
subparagraphs (1) and (2) of the first paragraph may only cover a sampling of the enterpt
service providers concerned by the program.

However, the audit on a sampling basis miteéd solely to the information comprising t
declarations of quantities of products marketed during the year and the declarations of g
of recovered products. Also, all information related to the audit of the calculations to det
the reachedecovery rate, the finding of any difference compared to the prescribed rate &
transfer of quantities of recovered products to another year must subject to the audit, a
proportions of products forwarded to the different reclamation, staragisposal channels.

Moreover, the sampling of the information to be audited must be determined so that t
quantities audited, for marketed products as well as for recovered products, represent
20% of the total of the declared quantitissrketed and 20% of the declared quanti
recovered.

For successive annual reports, the choice of enterprises or providers forming the subje(
of the audit engagement must vary so that each enterprise and each provider or subcor
auditedonce every five years or more often.

If the expert mandated to perform the audit engagement considers that more infor
including more enterprises or providers, is necessary to enable him or her to give an op
the reliabilittya,oft hthesamepomigdoswida hav
satisfaction.
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Government of Québec CHAPTER I
Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT,
ASSESSMENT Section 10
AND REGISTER Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

10. An enterprise referred to in section 2 or 3 implementing a recovery and reclal
program must also, every 5 years and on the basis of the information referre
section 9, attach to the mumal report an assessment of the implementation
effectiveness of the recovery and reclamation program for the 5 previous years tf
specifies the orientations and priorities for the 5 following years.

The assessment must also indicate, for eablasegory and, if applicable, by type
product, the average age of the products recovered during the period covered
basis of sampling methods that satisfy recognized practices.

EXPLANATORY NOTES

Section 10 applies to covered enterprises in ttegiacity as brand holders or first suppliers
covered product or a nesovered product, a component of which is a covered product.

Every five years, in addition to its annual report, a covered enterprise must prep
assessment report. This assemsims intended to be a global, analytical and critical look a
program and the activities carried out over the previous five years in order to ass
effectiveness, strengths, weaknesses, successes and difficulties. Moreover, the assess
deal with the evolution of the context in which the program operates, the covered pr
available treatment and reclamation technologies, markets for the recovered produ
materials, etc.

In light of this analysis, the assessment must also deterthm priorities for the continug
implementation of the program over the next five years, submit contemplated chang
explain their goals and reasons.

The fiveyear assessment is also the moment to document any difficulty in the applicati
reguatory requirement or its relevance and to highlight weaknesses in order to prov
MDDEP with information to consider regarding the advisability of amending the Regulatiq

Along with this fiveyear assessment, covered enterprises must submit thiés re§ their
sampling campaigns that were intended to determine the average age of recovered
during this period depending on the different years. The assessment must also dese
sampling methods used to validate the steps taken. The assessust indicate the name a
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coordinates of the person in charge of this activity.

The foregoing paragraph also applies to enterprises that market products that are dey
usage, like paints, oils, coolants and antifreeze. These enterprises namspaacy their five
year assessment with a study or an update of an earlier study on the assessment of the
of products considered to be available for recovery. (See Sections 45 and 51.)

Other information requested pursuant to the different sectwinthe Regulation is als
sometimes required in connection with this fix@ar assessment. This is, in particular, the
for the declaration of quantities of marketed products that are products referred
subparagraphs (7) and (10) of Section 22mely peripherals and accessories, suct
keyboards, mouses, cables, connectors, routers, hard drives, etc. (See the third para
Section 26), which do not have to be provided in the annual report.
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Government of Québec CHAPTER I
Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT,
ASSESSMENT Section 11
AND REGISTER Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

11.

Not later than 30 April of each year or, as the case maijnkibe 4 months following
termination of a program, an enterprise referred to in section 8 must send the Mi
report containing the following information and documents for the preceding ca
year:

(1) the quantity of products acquired outside Quéemanufactured by the enterpri
for its own use, by subcategory and type of product;

(2) the management methods used in accordance with section 8 for the manage
recovered products and materials and, if applicable, the names and addressg
servie providers retained;

(3) if applicable, the documents provided for in subparagraph 3 of the first paragr
section 9;

(4) the quantity of products recovered and the quantity of those products that hav
reused, recycled, otherwise reclaimed, disposed,asthe case may be, stored,
subcategory and type of product;

(5) if applicable, the total quantity of stored products or materials, the duration
storage and, where the stored quantity is 10% or more greater than the ¢
stored in the previougear, the reasons for that situation and the measures prg
to reduce those quantities;

(6) the final destination of the recovered products or materials;

(7) any change in its recovery and reclamation program and in the information refe
in the second pagraph of section 8.

An enterprise referred to in section 8 must also, every 5 years and on the basi
information referred to in the first paragraph, attach an assessment complyin
section 10 to the annual report.

EXPLANATORY NOTES

Section D concerns enterprises, including municipalities, that acquire from outside of Que
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that produce, for their own use, covered products.

This section establishes the obligations of such enterprises with regards to the annual re
the five year asssment. These reporting requirements are more relaxed than those
enterprise covered as a brand holder or first provider and whose purpose is the marketir
covered products. However, several elements found in the present section tie in
requirements found in Sections 9 and 10 and must be interpreted in the same wa
necessary adaptations made according to the context.
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Government of Québec CHAPTER I
Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT,
ASSESSMENT Section12
AND REGISTER Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

12.  An enterprise referred to in section 2, 3, 4 or 8 andnéerprise forming part of a groy
must, every 3 months, record in a register the quantities of each type of product ¢
by this Regulation that are marketed, acquired or manufactured, and a copy n
provided to the Minister on request.

Any informaion recorded in the register must be kept for 10 years from the date of entry.

EXPLANATORY NOTES

Section 12 obliges an enterprise that markets a covered product, acquires a covered
outside Quebec for its own use, or manufactures a covered prfoduitst own use, to keep
guarterly register in which it records at least every three months the quantities of ¢
products that are marketed, acquired or manufactured since the last entry.

This obligation to keep a register also applies to an efgerpinat opts to avail itself of th
exemption under Section 4 regarding the implementation of a recovery and reclamation p

This register must be kept so that each and every entry is available for a minimum perio
years.
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Government of Queec CHAPTER I

Ministry of Sustainable Development, ANNUAL
Environment and Parks REPORT,
ASSESSMENT Section 13
AND REGISTER Par. 1

Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

13.

From the year in which a cevery rate is prescribed for a subcategory of product u
Chapter VI, an enterprise referred to in section 2 or 3 that markets such product
for each subcategory of product to which a product marketed by the enterprise b
determine yearly:

(1)

(2)

its recovery rate according to the following formula:
T=A/B

the difference in units, weight or volume, according to the prescriptior
Chapter VI, between the quantity of recovered products and the qu
necessary for attaining the minimucovery rate prescribed in Chapter VI
the subcategory of product, according to the following formula:

E=Ai (CxB)
in which:

A = Quantity of products actually recovered during the year, that is, the qu
of products returned to dregf centes or recovered through a collection ser\
provided for in the recovery and reclamation program and that were forwar
a treatment or storage centre during the year;

B = As the case may be

(1) Quantity of products marketed during the reference fggahat subcategor
of products; or

(2) quantity of products considered available for recovery during the year
Chapter VI for that subcategory of products; if the quantities of proc
considered available for recovery vary according to the siged to market ther,
or the specific features of the products in a single subcategory or type, the
used for that subcategory of products must be calculated on the basis
proportions of quantity considered available for recovery provided fGhapter,
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VI

C = Minimum recovery rate provided for in Chapter VI according to
subcategory of products, in percentage;

E = Difference between the quantity of products recovered and that neces
attain the minimum recovery rate;

T = Annual recoveryate of the enterprise, in percentage.

[..]

EXPLANATORY NOTES

Section 13 applies to enterprises covered as brand holders or first suppliers of a coverec
or a noncovered product of which a component is a covered product.

This section introducesé¢ obligation to calculate the recovery rates of covered products
subcategory of products, as well the difference obtained compared to the prescribed rate

It also introduces the obligation to pay an amount to the Green Fund in the event the r
rate prescribed for a given year is not reached as well as a mechanism to transfer or c
guantities recovered over and above the prescribed rate to another year for a maximum

ten years (see the explanatory notes under the second, thirth ind fifth paragraphs (
Section 13) in order to eliminate or reduce this payment to the Green Fund.

The calculation of theecovery ratds required as of the first year in which a recovery rat
prescribed, that is, as of 2015 for electronic pobdioattery and mercury lamp categories an
of 2013 for paint and paint container, oil, coolant, antifreeze, filter and container categor
other similar products (see Schedule B). However, in accordance with the provisions of
9, the quanties of recovered products must be determined every year, including during
prior to which a rate is prescribed.

The recovery rate is determined as follows:

A per subcategory, regardless of the types of products;

A on the basis of quantities of coveredghucts returned to all program droff centres of

recovered through program collection services during the year, expressed in u

weight or in volume, subject to the provisions set out in the different divisions of Cf

VI. For instance, in thease of desktop computers, computer screens and televisio

the quantities must be calculated in units. Tae must, however, be expressed a

percentage (%);

A the quantity of recovered products per subcategory is divided by the quantity of pr
of this same subcategory, that is:

A marketed during the reference year (see Section 27, paragraph 2 and fol

Section 33, paragraph 2 and following, and Section 39, paragraph 2 and follow

A considered available for recovery (see Section 46, secamagjaph, and Section 5
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second paragraph). The prescribed recovery rate difference is determined as f
per subcategory of products, regardless of the types of products;
as the case may be, in units, weight or volume;
by multiplying the recovery ta prescribed for the year by the quantity of products,
is:
A marketed during the reference year (see Section 27, paragraph 2 and fol
Section 33, paragraph 2 and following, and Section 39, paragraph 2 and follow
A considered available for regery (see Section 46, second paragraph, and Sectig
second paragraph);
A by subtracting the result of this multiplication from the quantity of products reco
during the year.

Too o To

The result may be a positive or a negative difference. A transfer or @ary mechanism i
provided for in order to carry over or offset any such positive or negative difference (g
explanatory notes for the second, third, fourth and fifth paragraphs of Section 13).

Example recovery rate calculation for 2018 (hypothé&figares)

Subcategory: compact fluorescent lamps

Quantities of compact fluorescent lamps recovered in the year: 5,000 or 500 kg
Quantities of compact fluorescent lamps marketed in 2012 (reference year): 10,000 or 1,

& Recovery ratgeh 500 kg/ 1, 04(

Example calculation of the difference for 2018

Prescribed recovery rate for 2018 = 45%
Quantities of compact fluorescent lamps marketed in 2012 (reference year): 10,000 or 1,(

45% X 1,000 kg = 450 kg

Quantity recovered in 2018 of 500 kgQuartity corresponding to the prescribed objective
450 kg = 50 kg

& Difference noted = positive
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Government of Québec CHAPTER IV

Ministry of Sustainable Development, PAYMENT TO
Environment and Parks THE GREEN
FUND Section 13

2nd, 3rd, 4th and
5th paragraph
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

13.
[..]

Where, for a year, the difference calculated under subparagraph 2 of the first parag
negative, the value of tidéfference must be paid into the Green Fund in accordance with s
14 if that difference is not compensated for in the following 5 years by a positive diffe
referred to in the third paragraph.

Any positive difference calculated under subparag@yalh the first paragraph may be used
whole or in part and for a single subcategory of products to compensate for a negative di
of a year occurring 5 years before or after the year of calculation of the positive difference

The quantity of prodcts recovered for a subcategory during each of the 2 full calendar
preceding the year in which a minimum recovery rate is prescribed may be used at a rate
in whole or in part, to compensate for the negative difference of a single subcategargucts
calculated for a year occurring no more than 5 years after the first year for which a
prescribed.

Any information used to calculate the recovery rate and the difference referred to in t
paragraph, the detail and the result obstn calculations as well as any use of a pos
difference or of the quantity referred to in the fourth paragraph for compensation purpos
be recorded annually in a register and that information must be kept for at least 10 ye
provided to tlke Minister on request.

EXPLANATORY NOTES
Section 13 second, third, fourth and fiffmaragraphs

The second paragraph of Section 13 introduces the obligation to pay an amount
government 86s Green Fund i n t heubamtegomy of prodhct
for a given year is not reached. The value of this payment is determined in accordan
Section 14 as well as with the amounts indicated in the different divisions of Chapter VI.
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However, this payment is only required if the rega difference ascertained during a V¢
cannot by fully offset over the following five years. If this amount is partially offset ove
following five years, the value of the payment is determined according to the residual diffg
Thus, no paymens required until five years have elapsed. For a difference recorded in 20
instance, no payment can be required before 2020.

The second and third paragraphs set out the terms and conditions of a transfer me
Pursuant to this mechanism, quéas of products corresponding to a positive differe
recorded one year for a subcategory of

eliminate a negative difference recorded for the same subcategory of products during or
five yearsbef ore or after this year (the #dAre
mu st be subtracted from the fidonoro yea
Areci pientd year (al so see Sche dysterandRept.fo
at least ten years, that is, the period corresponding to the authorized range for such trans

In addition, this transfer mechanism allows 50% of the quantities recovered during eack
two years preceding the year during whichiaitial recovery rate is prescribed to be use(
reduce or eliminate a negative difference recorded during the first five years during W
minimal rate is prescribed. Thus, if need be, for electronic product, battery and mercur
categories, 50%f the quantities recovered in 2013 and 2014 may be carried forward to ar
between 2015 and 2019 inclusive. These carried forward quantities must be subtracted
Adonoro year so that t hey are used (alsomnseée
Schedule D). These entries must be recorded in a register and kept for at least ten years.

This transfer mechanism is intended to support the implementation of performing progran
the outset and to support ongoing improvement by using tke gerforming years as
Arewar do. I n addition, with its range s
reduction in the margin of error regarding the lifespan of various covered products (re
years) or quantities of products consattiavailable for recovery, therefore, the moment or
quantity actually available for recovery for a given year.

Schedule D provides two examples of the application of this transfer mechanism.
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Government of Québec CHAPTER IV

Ministry of Sustainable Development PAYMENT TO
Environment and Parks THE GREEN
FUND Section 14

Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

14.

From the fifth year following the year for which a recovery rate is prescribed
subcategory of products under Chapter VI, the enterprise referred to in section
must determine each year, for each subcategory of products, the recove
reclamation results of the year preceding by 5 years the current year, after compge
made under the third or fourth paragraph of section 13, if applicable.

Where the results for that year indicate a negative residual difference, the enterpri
make a payment into the Green Fund. The amount of that payment is calcule
multiplying the applicable values in Chapter VI by the missing quantity of produc
units, weight or volume, in order to attain the minimum recovery rate.

An enterprise that terminates the operation of its program must, within 4 months
termination,determine the recovery and reclamation results for each of the pre
years for which such determination was not done and make a payment into the
Fund for any negative residual difference.

Payment of the amount must be made, to the order of thesteli of Finance, not late
than 30 April following the end of the period concerned or, as the case may be, W
months after termination of a program, and must be attached to the annual report
to in section 9.

Amounts not paid within thertie allowed bear interest from the date of default af
rate determined in accordance with the first paragraph of section 28 of th
Administration Act (R.S.Q., c. /.002).

If the delay exceeds 60 days, 15% of the unpaid amount is added to any doeguint
addition to interest.

The amounts thus obtained are paid into the Green Fund in accordance with parg
of section 15.4 of the Act respecting the Ministere du Développement durab
I'Environnement et des Parcs (R.S.Q., €304001).

EXPLANATORY NOTES

Section 14 is read in conjunction with the first paragraph of Section 13. It determines the
and the method of the calculation of a possible payment to the Green Fund in the e
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recovery rate prescribed for one subcategory ofymtsdand a given year is not reached. It @
applies as of the fifth year following the year for which a rate is prescribed in order to per
use of the transfer mechanism described in the third and fourth paragraphs of Section 13

In the event a netgive residual difference remains after the application of the mechani
transfer to a subcategory of products, the covered enterprise is required to pay a penalty
subcategory of products. The penalty corresponds to a payment to the Greeleteamihed as
follows:

The missing quantity of products, in units, weight or voluasethe case may be, to reach

prescribed recovery rate, multiplied by the amount indicated for the subcategory of p
concerned. The amounts are indicated in the different divisions of Chapter VI, namely

28 for electronic products, Secti@4 for batteries, Section 40 for mercury lamps, Section 4
paint and paint containers and Section 53 for oils, coolants, antifreeze, their filters and co
and other similar products (also see Schedule C).

Where applicable, the payment of the amtoowing for all subcategories of products concer
for a given year must accompany the annual report for the year five years after the year |
the negative residual difference is recorded. Thus, for a negative difference recorded in 2
not fully offset at the end of 2022, the payment to the Green Fund must be sent along
annual report for 2022.

Moreover, in the case of a covered enterprise that decides to terminate its individual or @
program, the report required under Sectiom@st outline the negative residual differences
each subcategory of products for the five years preceding the year of the terminatio
operations and must be accompanied by the equivalent payment to the Green Fund, if ap
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Government oQuébec CHAPTER V
Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTION Section 15
SERVICES Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

15. A drop-off centre is permanemntr seasonal.

A permanent drojff centre is fixed and accessible all year long at least 4 day)|
week, including at least a weekd day per month.

A seasonal dropff centre is fixed or mobile and accessible during each season
least on week dayna one weekend day at the same place.

EXPLANATORY NOTES

Chapter V contains six sections, that is, Sections 15 to 21, which cover all the provisions
to dropoff centres and collection services required under subparagraph (6) of Sectio
applies to enterprises covered as brand holders or first suppliers of a covered product-o
covered product which contains a component that is a covered product.

This Section 15 establishes that two types of difbgentres can exist, namely, permanenpdi
off centres and seasonal droff centres.

A A fAdafofp centred means a site where use
products to be disposed off at the end of their lifespan, free of charge (see Section 21

A A pérmanentropoffcent r ed means a site that i s
period of time, that can be accessed all year long, at least four days per week, rega
which days, to the extent that, at least once a month, the site is accessible onagy $a
Sunday. Most municipal eexentres are permanent droff centres.

A A séasonabropo f f centred means a site that
locations within a same territory (RCM or equivalent) during a year and that is acces
least four times per year, that is, at least once every season, for at least two days at
location, with one day occurring during the week and one day on the weeken
scheduling of specific collection days in a public place, a parkingtiotmay correspond {
a seasonal drepff centre. The possibility of bringing covered products to a fire station
full week per season also corresponds to a seasonabfirogntre.

In all cases, a compliant drayf centre must be accessible freechfrge (see Section 21), my
accept the dropff of covered products returned by all customers using such products, w
Aordinary <citizenso or a commercial, i
where within the Quebec territoryeth come from. However, certain limitations may apply
Section 19).
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Government of Québec CHAPTER V
Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTION Section 16
SERVICES Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

16. Subject to sections 17, 19 and 20, an enterprise referred to in section 2 or 3 mus
drop-off centres whose quantity, kind and location correspond to one of the follg
options:

(1) or each bsiness or other place where that enterprise's products are markete
must be a permanent drofff centre at the business or place or at any other loc
less than 5 km from the business or place by roads usable by motor vehicle
round,;

(2) for any regional municipality, other than those referred to in section 17, in the te
of which the products of that enterprise are marketed:

(&) where the population is less than 15,000 inhabitants, at least 1 seasoraT (
centre must be providednless the territory of the regional municipality is m
than 3,000 km2, in which case there must be at least 2 seasonraffdreptres;

-

(b) where the population is at least 15,000 inhabitants but less than 2
inhabitants, at least 1 permanent dodpcentre and 1 seasonal droff centre
must be provided; if the territory of the regional municipality is more than 3
km2, there must be an additional permanent or seasonabtiropntre;

(c) where the population is at least 25,000 inhabitants less than 100,00
inhabitants, at least 1 permanent dodpcentre for each of the first 2 full grouj
of 25,000 inhabitants and 1 seasonal efpcentre for each additional group
not more than 15,000 inhabitants must be provided;

(d) where the poglation is 100,000 inhabitants or more, at least 3 permanent
off centres for the first group of 100,000 inhabitants and 1 permanenbfir
centre for each additional group of not more than 50,000 inhabitants m
provided.

Where more than 1 dregff centre is required in the territory of a regional municipality,
drop-off centres must be spread over the territories of different local municipalities.

The dropoff centres referred to in subparagraph 1 of the first paragraph must be in opesg
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soon as a program is implemented.

For each regional municipality referred to in subparagraph 2 of the first paragraph, there
at least 1 droff centre in operation as soon as the program is implementedthiige of all
the dropoff centres mus be in operation as of the first anniversary of the progr
implementation and all drepff centres as of the second anniversary.

For the purposes of this Chapter, Aregqgi

a metropolitan community,naurban agglomeration or a city or town of more than 25
inhabitants. Where one of those territories is entirely comprised within another, the provis
subparagraph 2 of the first paragraph apply to the largest territory.

EXPLANATORY NOTES
Two basc options are possible to set up a required -drfbjgentre.

A Option 1: the return of products to each covered product marketing point (i.e., ref
points of sale) or to a site located within less than 5 km from this point. Each site n
accessile all year long, be a permanent dip centre and be in operation as of {
implementation of the program.

For example, the return of cell phones to their sales and networking counters corresy
this option, so long as all counters under the resipdity of the covered enterprise or th
market the products of the covered enterprise participate continuously and permenan
the implementation of the program.

A Option 2: the return of products to various dafpcentres which may include pagof sale,
municipal ececentres, different sites chosen in terms of their customer base, custome
or accessibility, such as libraries, schools and bank branches, oepftirogntres set uj
specifically to meet regulatory requirements. These-dfbpentres may be permanent
seasonal in accordance with the provisions ofsutiparagraphs (a) to (d).

These sulsubparagraphs set out the number and type (permanent or seasonal)aiff
centres required by this option, for each regional muritypaased on the total populatig
of these territories. In cases where the population is less than 25,000 inhabitants, a pq
density factor is also applied.

At least one dropff centre per regional municipality must be in place as of
implemenation of the program. One year after the implementation of the program
thirds of the dropoff centres must be in operation and, on the date of the second anni
of t he progr amods i mpl ementati on, al |
erterprise that has been marketing single use batteries across Quebec since 2005 1
to have at least one draff centre in operation in each regional municipality as of July
2012, twethirds of the total number of required droff centres (202py no later than Jul
14, 2013 and all of the required droff centes (303) before July 14, 2014.

Schedule E contains three tables summarizing the number obtiropntres required fo
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each RCM or equivalent territory, based on data compiled fromGh# Ropulation surve
by the Minist re des Affaires municip

(MAMROT). It shows that the total number of droff centres required for the territori
referred to under Section 16 is 303.

For the purposesf the application of this second option, as well as anywhere else in Chap
a Airegional muni cipalityo means t he t v
municipalities (RCMs) other than those of Caniapiscau, La Minganie and the Gulf of
Lawrence, agglomerations (CookshEaton, La Tuque, lledela-Madeleine, Longueuil
Montreal, MontLaurier, MontTremblant, Quebec City, Riviere Rouge, SaiAtmthedes
Monts, SainteMargueriteL 6 Est ®r el ) and maj or cities,
Saguenay, Sherbooke, Tré®si vi res, Terrebonne) (See:

au Québec en 2010, MAMROT (2010 Municipal and Regional Organization in Que
However, where an aboweentioned territory is entirely contained within aresth(e.g.,
Longueuil in the Montreal Urban Community) and where products are marketed acrg
largest territory, the number of draff centres is calculated on the basis of the largest territ

For details on the distribution of dragsf centres withih a regional municipality, see t
explanatory notes under Section 18.
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Government of Québec CHAPTER V

Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTIONS Section 17
SERVICES Feb. 2012

REGULATION RESPECTING TH E RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

17. An enterprise referred to in section 2 or 3 that markets products in the territories
regional municipalities of La Minganie, Caniapiscau and GolfSaintLaurent, the
territory of the Jame Bay region, as described in the schedule to the James Bay Re
Development and Municipal Organization Act (R.S.Q-8.R), the territory governed b
the Kativik Regional Government, as described in paragraph v of section 2 of ti
respecting Nortérn villages and the Kativik Regional Government (R.S.Q.,-6.1Y, as
well as any territory not referred to in subparagraph 2 of the first paragraph of sec
may, instead of setting up draff centres in accordance with subparagraph 1 of the
paragraph of that section, set up, for each municipality, city, town, urban agglome
locality or Native community in those territories, collection equipment appropriat
those territories, in sufficient quantities to recover the products markbed and
installed in adequate premises accessible to consumers. The products thus recove
be transported at least once a year to a treatment location indicated in the recov
reclamation program.

Such equipment must be installed at the begmrof the first full calendar year (
implementation of the program in the case of municipalities, cities, towns,
agglomerations, localities or Native communities of more than 1,000 inhabitants, a
later than the second anniversary of the @oygm the other cases.

EXPLANATORY NOTES

Section 17 pertains to service of the remote and northern territories of Quebec, that is, th
of La Minganie, Caniapiscau and the Gulf of Saint Lawrence as well as the Cree territc
James Bay/Jamésie aNdnavik.

Pursuant to this section, a covered enterprise that chooses option 2 must, in the cout
program, ensure that dragff equipment adapted to these territories, with regard to their
number, size or location of said territories, ar¢alhsd and accessible within each municipal
town, village or location, including native communities and northern villages. The ente
must also ensure that the covered products returned through such equipment are rec
least once a year arfidrwarded to an appropriate treatment site meeting the different appl
regulatory provisions (compliance with the operating rules, audit, etc.)
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For each covered fAmunicipalityo or Acom
the equipment n8t be in place by no later than the start of the first full calendar year
January 1, 2013 for new programs). In other cases, the equipment must be accessib
second anniversary of the program (i.e., July 14, 2014 for new programs).

See Schedue E f or further i nformation about
of these territories.
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Government of Québec CHAPTER V
Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTION Section 18
SERVICES Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

18. A fixed dropoff centre must be so located as to limit as much as possible the dista
travel to reach it for most inhabitants of the territory covered by ¢lcevery ang
reclamation program. Where there is more than one fixedaffagentre in a territory
they must be so located as to serve as many inhabitants as possible.

In addition, the business days and hours of such aaffagentre must be posted at
appropriate place on the site of the dofpcentre in a way that makes them visi
from the outside.

EXPLANATORY NOTES

Where a drojff centre is fixed, whether permanent or seasonal, its location must be dete
taking into account the populatéors di stri buti on within t
majority of inhabitants must travel to reach it.

Where there is more than one fixed dafpcentre, they must be located on the territory so 4
easily serve a maximum amount of the population.

In the case of option 2 of Section 15, where more than oneadffraientre is required for
regional municipality, they must be located in different local municipalities. Where the n
of drop-off centres is greater than the number of local municipalithey must be distribute
throughout the territory so as to promote optimal service on the territory, taking into a
criteria such as population density, occupancy type, accessibility depending on the natu
products, etc.
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Government bQuébec CHAPTER V
Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTION Section 19
SERVICES Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

19. An enterprise may fix a maximu threshold, according to quantity, weight or size,
the deposit of products at a droff centre by an industrial, commercial or institutio
clientele. In such case, the clientele must have access to at least co# dewjre in the
same territoryas that served by the droff centre for which a maximum threshold
fixed, or the enterprise may offer that clientele a complementary collection servi
the recovery of products.

Where an enterprise markets a product by distance selling andtbiaigtion referre
to in subparagraph 1 of the first paragraph of section 16 as to itoffrogntres, it mus
offer to consumers residing in the territory of a regional municipality or in an
territory where it has no drepff centre, a complemeanty collection service to recov
that product in that territory.

EXPLANATORY NOTES

ACol |l ection serviceodo and Acompl ement ar y
off centre. A collection service entails that the program offers the potgsibilia product to be
picked up at an agreed upon location and at an agygaad time, according to certain criter
Such criteria must suit, at minimum, any situation that exceeds the thresholds detern
return products to a dreqff centre. In geeral, a collection service takes the form of a etoet
door coll ection service by truck, a fnfpoa
Where a collection service is set up owing to the application of thresholds in someffd
centres witin a served territory, it must be offered free of charge.

(First paragraph)

A covered enterprise can limit access to all or a portion of its-@lifogentres by its industria
commercial and institutional (ICl) customer base. The limitations, or tHosshoust be
determined in terms of quantity, weight or size of the returned covered products and not
of customer base. They must ensue from specific constraints such as the lack of
equipment to handle the products because of their siweight, the lack of space if the quant
returned by this customer base risks preventing the acceptance of other products retl
smaller generators for a definite period of time, the overflow of the authorized capacity, et

The limitations and theustomer bases targeted by them must be posted on the site of th
of f centres and be indicated in the inf-
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off centres (such as on an Internet site).

Where limits apply, the affected customer Isasrist be able to have access to another-alifo
centre located on the same territory and able to accept all products, or have access to a
service that will pick up the products where they are generated within a reasonable p
timeinorer to avoid them being sent for el
served by the drepff centre applying limits or any other zone located at a reasonable di
from the generation site of the discarded products.

(Second paragraph)

An enterprise that chooses option 1 of Section 15 (return to points of sale) and that als
remote order services (by Internet, telephone order or catalogue) must, for any 1
municipality, any remote territory or any northern territory wherenéglpcts are marketed ar
where it does not have any droff centre, ensure that it offers complementary service
recover the discarded products.
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Government of Québec CHAPTER V
Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTION Section 20
SERVICES Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

20. Sections 16 and 17 do not apply to an enterprise referred to in section 2 or 3 that
a product exclusively for ingstrial, commercial or institutional clienteles, for their o
consumption, if the enterprise offers for that product a collection service directly
place of those clienteles.

They do not apply either to an enterprise that offers to any persoteetionl service or
request, at least once a month, directly at the place of that person, or a collection
by return mail.

EXPLANATORY NOTES

Two situations allow a covered enterprise to be exempt from setting upofiropntres in
accordance withither of the options found under Section 16.

In one case, the covered enterprise markets covered products solely to an industrial, cor
or institutional (ICI) customer base, for their own use, i.e. the covered products are not |
be found elsehere at the end of their lifespan. The covered enterprise must then offer all
customers a doeo-door collection service.

In the other case, the covered enterprise offers any person, including the ICI customer b
of charge, either a returmail, or dooito-door collection service on request, which must {
place within a maximum period of one month following the date of the request.
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Government of Québec CHAPTER V
Ministry of Sustainable Development, DROP-OFF
Environment and Parks CENTRES AND
COLLECTION Section 21
SERVICES Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

21. Access to and the deposit of products at the -dfbgentres referred to in sections
and 17 and the collection sergg referred to in sections 19 and 20 must be fre
charge.

EXPLANATORY NOTES

All the dropoff centres and collection services required by one or another of the secti
Chapter V must be free of charge for users. Users can only be charged a fée
complementary services not required by this chapter. Thus, a fee can be charged for
collection service of a television if a free droff centre is accessible on the territory
accordance with the provisions of Sections 16 and 17. MoreoverewhelCl customer want
to dispose of a batch containing a significant quantity of covered products, a fee can
charged for the doetio-door collection service if at least one diofp centre located on the san
territory as this customer is in agtion to accept this entire batch of products.

ASame territoryo her e mean soff tehtre clasestrtceor locate
at a reasonable distance from the 1 CIl cuU
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 22
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

22.  The products covered by this Divisioneaelectronic appliances used to send, rece
display, store, record or save information, images, sounds or waves, and
accessories, except cases, decorative or transportation accessories and products
and intended to be used exclusively am industrial, commercial or institution
environment.

The category of electronic products is composed of the subcategories provided fg
following subparagraphs, which include the types of products listed therein:

(1)
(@)
3)
(4)
(5)
(6)
(7)

(8)

(9)

desktop computers;

laptop computers, electronic pads andaok readers;

computer screens and television sets;

printers, scanners, fax machines and photocopiers;

cellular and satellite telephones;

wireless and conventional telephones, pagers and answeringnesgch

keyboards, mouses, cables, connectors, chargers and remote controls desigr
used with a product covered by this Division;

video game consoles and their peripherals, projectors designed to be ust
electronic equipment, sound, ig@and wave readers, recorders, burners or st(
devices, amplifiers, equalizers, digital receivers and speakers designed to |
with an audio video system; the types of products referred to in this subca
include those marketed as part of asseth as home theatre systems;

portable digital players, radio receivers, docking stations for portable digital p
and other portable devices, walkadkies, digital cameras, digital photo fram
camcorders and global positioning systems;
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(10) routers, servers, hard drives, memory cards, USB keys, speakers, we
earphones, wireless devices and other accessories and spare parts not cove
other subcategory provided for in this section and designed to be used
product covered byhts category.

For the purposes of this Division, a desktop computer that is integrated into a sc
considered as a product in the subcategory referred to in subparagraph 1 of the second |
and a multipurpose pocket electronic device that inles a telephone function is considerec
a product in the subcategory referred to in subparagraph 5 of that paragraph.

EXPLANATORY NOTES

(First paragraph)

The first paragraph of Section 22 defin
covered products are products forming part of either information and communic
technologies, commonly referred to as ITC, in particular, products associated wit
processing and telecommunications, or of entertainment products, namely, electroes;
audiovisual devices, cameras, etc., or both.

The covered products are determined by their basic design and their primary use and n
userbase. Al so, the covered products ar
application cameet the different needs of both a residential and ICI customer base.

As the world of electronic products is vast, the first paragraph contains a few exceptions.
cases and decorative or transportation accessories, they pertain to products sigrsés
intended to exclusively meet the needs of an ICI customer base and whose function ens
these products are intended solely for such a customer base.

Thus, this exclusion is intended to avoid subjecting an electronic product whose maionf
responds exclusively to usage by the ICI sector and that cannot be reasonably contemg
gener al usage or use by the fApublic at
limited to consumers and individuals but includes any othstomer base such as a commer,
and institutional customer base, of which the uses of covered products respond to
functions.

For example, a giant screen, which constitutes an electronic device in that it receives, s¢
displays information,images, sounds or waves, is designed and intended exclusive
commercial or institutional use, such as for a concert or professional hockey amphiteatre
its dimensions and other technical features, it is a product that cannot reasonad
contenplated for general usage. Therefore, it is excluded from Section 22 and cannot fc
subject matter of the products referred to in the second paragraph. Other examples wa
medical densitometry or echography device, a cash register optical eader a c a I
el ectronic management system. Il n the <ca
considered to be an industrial usage even though it forms part of another general usage
since it does not, in and of itself, constitatgroduct nor can it be considered to be a pro
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that is likely to be acquired directly for general usage.

The role of this exception in the first paragraph is, therefore, intended to set out guideli
the subcategories of products that may besoe by the Regulation and not to reduce the s
of the subcategories of products that are specifically listed therein. Only the exceptions ir
directly in a subcategory of covered products, as the case may be, can reduce the scop
subcategry. In the category of electronic products, there are no such exclusions ft
subcategory. For such an example, it is necessary to refer to another division of the Re
such as paragraph (1) of Section 29.

(Second paragraph)

The devices listedni the second paragraph constitute, without exception, covered pr
regardless of the different available models or user base. For example, all desktop comp
covered, including models that may have features meeting the special needs of Cersard
(memory, capability, sturdiness, etc.) and marketed by distribution networks dedicated
customer base. The same applies for printers, for which the most impressive and more
well as those models generally used in a commercialstitutional context are covered in t
same way as models that respond more to home use.

In addition, where the products referred to in the second paragraph are marketed in cor
with products excluded under the first paragraph in that they are &nldieese other produc
without, however, being part of their design, these covered products remain as su
instance, where an optical scanner or an echography device is marketedep#taeomputer
screen, this screen constitutes a coveredyatodot being part of the optical scanner or
echography devicebds design, even though

This approach, among other things, takes into account the difficulty in discerning certain

of the same type meeting the dsef an ICI customer base from those that are instead inte
for general usage which may include the public at large, and takes into account the pote
the reuse of these devices in an environment other than an ICI environment as wel
possbility for these products to eventually find their way to a recovery and reclamation s
implemented pursuant to the Regulation.

The electronic product category contains ten subcategories, of which all except for one
together more than one typéproduct. They are as follows:

(2) Desktop computers, that is to say, computers whose central processir
contains a microprocessor and that are designed to be permanently instal
same location, generally on a desk or on the floor. Theyesigrkd for a widé
range of applications, both home and office, suchrasig Internet surfing, worg
processing, data management, graphics, games, etc. Desktop computers
designed to be portable. In general (some exceptions exist), desktop asr
use a screen, a keyboard, and an external mouse. Other terms, such a
computer, personal computer, PC, etc., are also used to designate (
computers.
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Pursuant to subparagraph (1) of the first paragraph of Section 23, market
recovered gantities of desktop computers must be calculated in units only.
serves to paint a clear picture of the reality of the situation, by avo
distortions that could stem from considerable differences in weight betweg¢
technologies still in use, sh as cathode ray screens, and new technologies.

(2) Laptop computers, electronic pads andoek readers. This subcategory
comprised of three types of products:

A laptop computers, that is to say, computers of a limited weight and siz
include ascreen and a keyboard within a single case that opens up w
us e, t hat can be held on oneos
called portable or harldeld computers);

A electronic pads, that is to say, small portable computers to managerdi
applications and to capture data solely via the screen. They are smaller,
and thinner than most portable computers and they do not contain b
hinges or a keyboard;

A ebook readers, that is to say, takigie devices comprised of a toustreen,
memory, standilone energy source and internet connection, that en
digital works to be read (books, newspapers, work documents). (Taker
Le métier de documentaliste, Accart and Réty).

3) Computer screens and television sets. This safoay is divided into two type
of products:

A computer screens, that is to say, screens that are designed to be used
a computer or other electronic e
display images generated by the graphics cardsoequivalent, or as inpt
devices such as touch screens. All computer screens are covered:
screens, such as cathedg tube screens, digital flat screens, such as li
crystal display or LCD screens, plasma screens, DLP (Digital 1
Processingand any other technology, including smart boards such as
used in schools and in meeting rooms;

A television sets, that is to say, receiver sets that enable the transmis
images or animated scenes and generally with sound, such as tel
programs, by cable, by radfcequency waves or other. All television sets
covered, whether analog or digital, and equipped with a caitagydéube
screen or a flat liquid crystal or LCD screen, plasma, LED, 3D, etc.

4) Printers, scanners, fax macksand photocopiers. Thus subcategory is mad
of four types of products:

A printers, that is, devices that
texts, images, photos, etc, to be transferred to paper (or plastic). All p
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are coveredwhether dot matrix, inkjet, laser, etc., whether they print in b
and white or in colour or whether they are multifunction (three in

incorporating scanner and facsimile machine functions. For the purpo
declaring marketed quantities, a multi@ion printer (with scanner ar
facsimile capabilities) is considered to be one printer;

A scanners, that is, devices used to convert a document on paper (text, g
or image) to a document in image mode;

A fax machines, that is, devices allowing teenote transmission of documen
sending data by telephone line or by dedicated line to be recovered by &
facsimile machine, computer, cell phone, etc., that converts impulsg
transcribing them to memory or on paper;

A photocopiers, that is, deds using the electqohotographic process |
quickly reproduce a document. For the purposes of declaring mal
guantities, a photocopier that has the functions or features of a compute
as a processor, hard drive, modernmaal or that can servas a network
printer, scanner, etc., is considered to be one photocopier.

(5)° Cellular and satellite telephones. This subcategory is divided into two tyf
products:

A cellular telephones, also called mobile telephones or portable telephong
is, devices that allow for communication by telephone without b
connected by cable to a telephone exchange, by electromagnetic wav
transmission in a specific network, in 900 and 1,800 MHz band freque
Thi s type of devi ce Maoreowerd any eskectroi
multifunction pocket device with the functions of a cellular phone
considered as such;

A satellite telephones, that is, telephone devices that send and rece
satellite and that, generally, offer global coverage. Thelkmestn brands ar
Al ridiumo and AGI obal staro.

(6) Wireless and conventional telephones, pagers and answering machine
category is comprised of three types of products:

A wireless and conventional telephones, that is, telephone devices conne
cable to a telephone exchange. They can be fixed devices, gel
comprised of a case or a handset all connected by wire, or a wireless
using high frequencies (UHF or VHF) to communicate with a docking st
connected to the telephone line;

A pagers, that is, devices that serve as pocket receivers enabling a paging
subscriber to receive short messages within a given zone. Most devic
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oneway but some models are capable of-iweyy communications;

A answering machines, that is, autoimatevices that answer telephone c:
and that issue a greeting messadg

(7) Keyboards, mouses, cables, connectors, chargers and remote controls,
some small peripherals and accessories regularly used with thecowared
products,

A Keyboard means keyboards separate from computers, with or withou
Covered mouses include wired and wireless mouses. Integrated
connectors are comparable to cables, on the other hand, chargers comg
a connector and aable as well as connectors separate from a cable mu
accounted for separately.

As for the declaration of the quantities of these different marketed product
data is only required when the fiyear assessment under Section 10 or unde
secondparagraph of Section 11 is tabled (see the third paragraph under
26).

Moreover, even though no minimum recovery rate is prescribed for
subcategory of products, the recovery and reclamation program must accs
treat them in accordance witthe same rules as those applicable to o
subcategories of products and note them in the annual report.

(8)° Video game consoles and their peripherals, projectors designed to be us
electronic equipment, sound, image and wave readers, recobidengrs of
storage devices, amplifiers, equalizers, digital receivers and speakers desi
be used with an audio video system, the types of products referred to
subcategory including those marketed as part of a set such as home
systems.Because of the number of devices incorporating several functio
different types of products indicated in this subcategory, the quantity of prg
to be declared for each type of product is determined depending on the
function of each product. dteover, where a product is marketed within a se
must be calculated as a product separate from this set. For instance, in
theatre system, the television set will be counted with television sets, the s
with speakers, etc.

The types of prducts comprising this subcategory, for products markete
standalone products or depending on their main function, are:

A video game consoles and their peripherals, that is, devices whose
application is to play video games, including home condube&ed up to ¢
screen and to which game controllers are often connected, as well as
size portable consoles that have their own screen and areastarmdn e .
peripheral sdo mean products | i ke

MTL_LAW\ 1823491 4 99



(9) Portable digital players, radio receivers, docking stations for portable ¢
players and other portable devices, walkikies, digital cameras, digital pho
frames, camcorders and global positioning systems (GPS). This subcs
includes eight different types of small electronic devices:

A

any otherdevice designed specifically to be used with a game console;

projectors designed to be used with electronic equipment, that is, device
to project computegenerated images onto an external surface, like a wal
canvas, or to a smart board;

saund, image and wave readers, recorders, burners or storage devices
instance, CD, DVD, VHS, or other readers not integrated into an
product already covered by this section. External mediums not constitut
electronic product and serving store data, like compact disks (CDs), dig
video disks (DVDs) and cassettes, are not covered;

digital receivers, that is, devices that serve to receive digital data in or
send them to another device, such as receivers and decoders to f
satellite television or any other digital signal;

amplifiers, to the extent that they constitute separate devices designe
combined with other devices;

frequency equalizers, to the extent they constitute separate devices d¢
to be combined wih other devices;

loudspeakers designed to be used with an awidEo system, that is
speakers equipped with cables and connectors compatible with device
as stereo units, television sets and home theatre systems, which e
speakers and dorlg stations designed to be connected to a computer o
portable player, which are referred to in subparagraph (10).

digital players, that is, small pocket devices, the main function or one (
main functions of which is to store, record or read music, images and
which includes devices with the capacity to receive the Internet, but exq
devices with telephone functions;

radio receivers, that is, devices whose main function is to tune AMFEIh
waves, such as a clock radio, excluding, however, docking stations for p
as well as shontvave devices, such as ham radios, and -figtpuency
devices, such as VHF radios;

docking stations for players and other portable devices, that is, semi
which to plug a player or another portable device (e.g., a smartphong
equipped with a speaker so as to listen to stored music on a portable de
charge the latter and, sometimes, to use some other functions of the p
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device;

A portabk radio units, that is, devices for rad@ephone links over sho
distances using VHF and UHF frequencies especially, such as ualkies;

A digital cameras. In the case of models with removable lenses, only the g
bodies are covered;

A digital picture frames, that is, table or wall devices equipped with a scree
able to store data, the main function of which is to display images;

A camcorders, that is, devices, the main function of which is to record anc
moving images (video);

A globalpositioning systems (GPS), that is, devices, the main function of v
is to position, from satellite signals, the location of a place or of the use
map, follow the movements or chart a route or an itinerary.

(10) Routers, servers, hard drives, nagn cards, USB keys, speakers, webca
earphones, wireless devices and other accessories and spare parts not cg
another subcategory provided for in this section and designed to be used
product covered by this category.

Similar to the the @bcategory covered at sub paragraph (7), this subcateg
comprised of several small peripherals and accessories regularly used W
main products referred to in this section. However, the number of product
may vary and is expected to evolvepeénding on the abandonning or introduct
of new products and technologies on the market.

A AServer o means devices or equipm
processing network, so as to provide, manage or store applications
printers,etc., with the exception of units which, because of their size, caf
or design, and by analogy with the first paragraph of this section
earmarked exclusively for an ICI customer base. Where a device a
covered by another subparagraph of #@stion, such as desktop computg
is used as a server, it is considered to be a desktop computer.

A fiHard drived means external hard

A fAWireless devicesodo mean smal l de
or intended to enable the use of @eless technology (e.g., Bluetooth
equivalent), with the exception of wireless products referred to specificg
this subparagraph (10), such as wireless earphones, or referred to in
subparagraph of this section, such as wireless keybaaodses or printers.

A AiOther accessorieso means produc
antenna) as well as products essential to the functioning of a product c
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by this section (e.g., an ink cartridge). However, products used solelytéo
support and not containing any electronic component are excluded (
cassettes, compact disks, DVDs, etc.).

A iSpare partso means electronic p
excluding spare parts marketed exclusively to electronic ptodaintenancg
and repair companies.

As for the declaration of the quantities of these different marketed product types, data
required when the fivgear assessment under Section 10 or the second paragraph of Se
is tabled (see the third @agraph under Section 26).

Moreover, even though no minimum recovery rate is prescribed for this subcategory of pi
the recovery and reclamation program must accept and process them in accordance
same rules as those applicable to other sagoaes of products and note them in the an
report.

In all cases, where a device incorporates several functions, the main function is the one
determine to which type of product or scéitegory it belongs. Without a doubt, any poc
device haing telephone functionalities other than by Internet is considered to be a ¢
telephone. In addition, where a desktop computer is combined with a screen, as in the
certain Apple models, this device is considered to be a desktop computee Wipeinter
combines the functions of scanner and fax machine, it remains a printer.

Also, in all cases, the covered products include wired or wireless models, products earmg
consumers as well as for industries, businesses and institutions, soibfecexceptions set o
in the first paragraph.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 23
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

23.  For the purposes of this Regulation, every quantity of products referred to in the
paragraph of section 22 must be calculated,

(1) in the case of products referred to in subparagraph®d1(33, in units;
(2) in the case of the other products, in units or equivalent weight.

That quantity must also be accompanied, for each subcategory and type of prog
the conversion factor in units or weight, as the case may be, and by the megiic
used to establish that factor.

EXPLANATORY NOTES

The evolution of technologies creates significant differences in the weight of televisio
computer screens and desktop computers. This results in the fact that for an indefinite p
time, tre quantities of these marketed and recovered devices must be declared in units. 7
give a more accurate picture of the situation and allow to determine a recovery rate that
reality, with minimum distortion.

For other covered products, thevered enterprise may, at its discretion, declare the mar
guantities, the recovered quantities and the recovery rate in units or in equivalent weight.

In most cases, it is more practical to obtain marketing data on the basis of the number
andrecovered product data on the basis of weight, in particular, for-simatl products and fc
subcategories of products comprising more than one type of product. Also, the annua
must indicate a conversion factor between the units and the wieighgch type of product, ar
describe the methodology used to establish the conversion for each type of product, sp
the margin of error.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 24
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

24.  An enterprise referred to in section 2 or 8 that markets, acquires or manufs
products referredotin the second paragraph of section 22 must implement its rec
and reclamation program not later than,

(2) in the case of products referred to in subparagraphs 1 to 7, 14 July 2012;
(2) in the case of products referred to in subparagraphs 8 t@ J0jy1.2013;

3) in the case of such a product marketed subsequently to the date referre
subparagraph 1 or 2 of this paragraph, the date on which the product is ma
acquired or manufactured.

An enterprise referred to in section 3 that markgbsoduct one component of which is
product referred to in the second paragraph of section 22 must implement its re
and reclamation program not later than 14 July 2013 or, if the date of marketing
product is subsequent to that date, the d&imarketing of the product.

EXPLANATORY NOTES

The date to implement a program to recover and reclaim electronic products differs dej
on the subcategory of products concerned. The first products to be subject to such prog
is Phase 1 prodis, are those indicated in subcategories (1) to (7) inclusive of the s
paragraph of Section 22, namely desktop computers, laptop computers, electroniecbmads
readers, computer screens, television sets, printers, scanners, fax machines, iphgt
cellular and satellite telephones, wireless and conventional telephones, pagers, ar
machines, keyboards, mouses, cables, connectors, chargers and remote controls.

For the Phase 1 products indicated above, the program implementation datd.4 20112, tha
is, one year after the effective date of the Regulation or as of the marketing of the produc
case of enterprises that will start to market Phase 1 products at a date after July 14, 2012

The products listed in subcategories (8]10) inclusive of the second paragraph of Sectior
are Phase 2 products, namely, video game consoles and their peripherals, projectors de
be used with electronic equipment, sound, image and wave readers, recorders, burners (
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devices, mplifiers, equalizers, digital receivers, speakers designed to be used with ar
video system, portable digital players, radio receivers, docking stations for portable
players and other portable devices, waliakkies, digital cameras, digitgbhoto frames
camcorders, global positioning systems, routers, servers, hard drives, memory cards, U
speakers, webcams, earphones, wireless devices and other accessories and spare
covered by an other subcategory and designed to be itbea ®overed product.

For Phase 2 products, the program implementation date is July 14, 2013, that is, one
Phase 1 products and two years after the effective date of the Regulation or as of the m
of the products in the case of entergsishat will start to market Phase 2 products at a date
July 14, 2013.

For products covered under Section 3, that is, covered products marketed as a comp
another product, the program implementation date is July 14, 2013, or two years &
effective date of the Regulation, or as of the marketing of the products in the case of ent
that will start to market the products, one component of which is a product referred to in |
22, at a date after July 14, 2013.
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Government of Qébec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 25
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

25. In additionto the elements mentioned in section 5, the recovery and reclamation pi
of an enterprise referred to in section 2 or 3 that markets products covered
Division must include measures aimed at destroying personal and confic
information thaimay be contained in recovered and reclaimed electronic products.

EXPLANATORY NOTES

The destruction of personal and confidential information applies to all devices that might
such information, including computers and electronic pads of all kirelilac telephones
digital players with Internet connection capacity, etc.

In the case of recovered devices earmarked for recycling, the physical or mechanical de
of the components concerned is sufficient. However, measures must be in plasaréotee
protection of information as the recovered devices move through the treatment chain.

In the case of reuse however, other methods to destroy information must be contemg
order to preserve the integrity of the components. Different approaciiesarious protocol
exist. These are documented in the guidelines published in September 2006 for t
Government by the National Institute of Standards and Technology Computer Security R
Center (United States), entitled Guidelines for Me&haitization.

It is up to the covered enterprise to determine the protocols that best fit the recovered pr¢
connection with its program. Also, the operating rules, criteria and requirements
subparagraph (3) of Section 5 must govern the ddgiruof the personal and confident
information for the different situations (reuse, recycling, etc.). The choices retained and
(techniques, protocols, etc.) must be described in the annual report.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 26
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

26. An enterprise referred to in sectiono2 3 that markets products referred to in
Division must describe in its annual report the measures referred to in section
have been applied during the year.

In the case of an enterprise that markets products referred to in subparagrajie
second paragraph of section 22, the information to be included in the annual rep
referred to in subparagraphs 1 and 2 and in subparagraph a of subparagraph 8 of
paragraph of section 9 must be provided per product type, according to
particularities and size.

In the case of an enterprise referred to in section 2, 3 or 8 that markets, acql
manufactures products referred to in subparagraph 7 or 10 of the second parag
section 22, the information referred to in subparagrapof the second paragraph
section 6 is not required to be provided to the Minister for those subcategories. Lik
the information referred to in subparagraph 1 of the first paragraph of section 9
subparagraph 1 of the first paragraph oftisecll is not required to be included in t
annual report for those subcategories of products. That information must howe
included in the assessment provided for in section 10 or in the second parag
section 11 for the period covered by tlssessment.

EXPLANATORY NOTES

Section 26 covers some particularities regarding the disclosure of information in the
report or in connection with the information required prior to the implementation of a progt

The annual report must describe thethods and protocols used to ensure the destructi
personal and confidential information according to the different reclamation channels
recycling, etc.).

For computer screens and television sets, data regarding the marketed and recoveties
and data regarding the costs associated with these products for the program must be d¢
and presented separately for computer screens and television sets and according to
particularities of t hese Ipmentd af theirsdesigm tRad se
them apart and that might have an impact on reporting results or related environmenti
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notably, the type of technology used (e.g., cathagetube screen or flat screen) and the s
(groupings by categories ofzeis).

For products referred to in subparagraphs (7) and (10), such as, keyboards, mouses
external hard drives, webcams, earphones, etc., data regarding marketed quantities does
to be disclosed as part of the information required pridheéamplementation of the program
in the annual reports. However, it must be sent every five years in connection with theafi
assessment required under Sections 10 and 11.

This is because of the fact that while no minimum recovery rate is redoirétese products,
remains necessary to periodically receive an indication of the recovery rate achieved f
products.
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Government of Québec CHAPTER VI
Ministry of Sustainable Development, CATEGORIES OF

Environment and Parks PRODUCTS COVERED DIVISION 1
ELECTRONIC

PRODUCTS Section 2
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

27. As of 2015, the minimum recovery rates that must be attained yearly by an ent
referred to in section 2 or 3 thanarkets products referred to in the second paragra
section 22 must be equal to the following percentages:

(1) in the case of products referred to in subparagraphs 1 to 4 and 8, the mi
rate for all the products in each subcategory is 40%, whicttreased by 5% pé
year until a 65% rate is attained;

(2) in the case of products referred to in subparagraphs 5, 6 and 9, the minim(
for all the products in each subcategory is 25%, which is increased by 5
year until a 65% rate is attashe

The rates are calculated on the basis of the quantity of products marketed in the fg
reference year:

(1) in the case of products referred to in subparagraph 3, the year preceding
years the year for which the rate is calculated,;

(2) in thecase of products referred to in subparagraphs 5 and 6, the year prece
3 years the year for which the rate is calculated;

3) in the case of the other products, the year preceding by 5 years the year fo
the rate is calculated.

Where the timeslapsed since the date of the first marketing of such products by an enter
less than the time prescribed by subparagraphs 1 to 3 of the second paragraph, the yg¢
first marketing is considered to be the reference year for those produtthaititne prescribe(
by those subparagraphs has elapsed.

Where, pursuant to subparagraphs 1 to 3 of the second paragraph, the reference year
the year 2011, that year is considered to be the reference year until the time prescribed
sltbparagraphs has elapsed.

EXPLANATORY NOTES
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Section 27 does not apply to enterprises referred to in Section 8, that is to say, enterj
municipalities that acquire covered products outside of Quebec or manufacture them f
own use.

This sectiorsets out the minimum recovery rates that must be reached over time. Recove
are calculated per subcategory of products on the basis of quantities of covered products
to dropoff centers or through collection services, compared to the itjgaraf same product
mar keted during a reference year, t hat
refers to quantities considered available for recovery (also see the explanatory notes for
13).

The reference year varies depemgdon the subcategory of products. The reference ye
determined so as to take into consideration the average lifespan of the products of a sub
For the subcategory under subparagraph (3) of the second paragraph of Section 22 («
screensand television sets), the reference year is ten years prior to the rate calculation y
the subcategories under subparagraphs (5) and (6) of the second paragraph of Se
(telephone devices), it is three years prior and for the other subcatedore years prior (se
the table below).

However, for the first years during which a rate is prescribed, where the reference year is
2011 (the year the Regulation comes into force), 2011 becomes the reference year as lo
number of yearglapsed since coming into force of the Regulation is not greater than the
determined for the average lifespan of the products of a subcategory (ten, three or five y
an enterprise enters the market after 2011, the reference year is theyeaterprise firs
markets the covered products as long as the elapsed time is not greater than th
determined for the average lifespan of the product.

For instance, an enterprise that has been marketing television sets since 2005 mustate
its recovery rate in 2015 and until 2021 inclusive, use the number of television sets mar
2011, then, in 2022, the quantities marketed in 2012, in 2023, the quantities marketed

etc. However, an enterprise that enters the market i8 20l use the quantities marketed
2018 until 2028. Moreover, where an enterprise enters the market late, the recovery rg
reached is the same rate as for enterprises already on the market (see the timetal
Schedule B).
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ATE Calculation year
; 2015 | 2016 2017 | 2018 | 2019 2020 | 2021 2022 2023

Subcategories of
roducts (section 22}

subparagraph 5 40% | 45% | 50% | 55% | 60% | 65% | 65% | 65% | 65%
Rateto be reached
= 2011 | 2011 | 2011 | 2011 | 2011 | 2011 | 2011 | 2012 | 2013
Referenceyear
Subparagraphs 5 and 6
Rate to be reachedmmlp 25% | 30% | 35% | 40% | 45% | 50% | 55% | 60% | 65%
Referanceyear oy 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020
Subparagraphs'1.24,8
Rate to be reached ™ 40% | 45% | 50% | 55% | 60% | 65% | 65% | 65% | 65%
Referanceysar W 2011 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018
Subparagraph 9
Rate to be reached 25% | 30% | 35% | 40% | 45% | 50% | 55% | 60% | 65%
Referenceyear 2011 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018

A rate is determined and applicable for each subcategory of products, and this for all
types. Although the prescribed recovery rate is the same for several subcategories of f
the recovery rate reached must be calculated separately fosfahelsubcategories.

For all the subcategories of the category of electronic products, the minimum recove
applies as of 2015. The starting rates established for 2015 are increased by 5% per ye

Acruising rateo ihe minmahratdte lie maintdinadtanditssbe supasy
the mid and longterm.

The starting rate for the subcategories of subparagraphs (1) to (4) inclusive and (8) of the
paragraph of Section 22 is 40%; it is 25% for the subcategories of sulgpdss), (6) and (9
of the second paragraph of Section 22. The cruising rate for all the subcategories of el
products is 65%. In the first case, this cruising rate will be reached as of 2020, in the
case, as of 2023.

Schedule B contains @metable of the annual recovery rates to be reached for the dif
categories and subcategories of products covered by the Regulation.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 28
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

28. For the purpose of calculating the amount payable under Chapter IV, the
applicable to the productsfeered to in the second paragraph of section 22 are
following:

(1)
)

(3)
(4)

(5)

(6)

(7)

in the case of products referred to in subparagraph 1, $10 per unit;

in the case of products referred to in subparagraph 2, $2 per unit or equ
weight;

in the case gproducts referred to in subparagraph 3, $15 per unit;

in the case of products referred to in subparagraph 4, $5 per unit or equ
weight;

in the case of products referred to in subparagraphs 5 and 6, $0.50 per
equivalent weight;

in the case of products referred to in subparagraph 8, $4 per unit or equ
weight;

in the case of products referred to in subparagraph 9, $1 per unit or equi
weight.

EXPLANATORY NOTES

Section 28 sets out the values applicable totmleic products in the event a payment to
Green Fund is required under Section 14 (see the explanatory notes for Section 14). The
apply per unit for the subcategory of desktop computers and the subcategory of cc
screens and television setand per unit or on the basis of equivalent weight for the

subcategories of products. Values vary from $0.50 to $15 depending on the subcatego
amount of the payment to the Green Fund is determined by multiplying the quantity of pt
missing to reach the prescribed recovery rate, multiplied by the applicable value.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 2
COVERED BATTERIES
Section 29
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

29. The battery category is composed of the subcategories provided for in the par:
below, and comprising the types of products listed therein:

(1) rechargeable batteries ohyashape and batteries composed of such batts
except leaehcid batteries, batteries designed to be used in motor vehicle
batteries exclusively designed and intended for industrial purposes;

(2)  single use button cells, batteries composed of salih, other single use batteri
and batteries composed of such batteries.

EXPLANATORY NOTES

Section 29 outlines the products covered by Division 2 of Chapter VI, that is, most rechal
batteries and single use button cells as well as batteriesosethpf such marketed cel
whether used by a residential customer base or by an ICI customer base. Batteries mal
components of another product, such as batteries marketed in a watch, a toy, a tool, etc.
covered (see Section 3), but coe@ enterprises have an additional period of one ye:
implement their program (see Section 31). A few exceptions apply depending on the subg
of products.

Generally speaking, a fAbatteryo is a qua)\
a paste or an electrolyte which, owing to a chemical reaction, provides electrical ¢
Rechargeable batteries are sometimes also called accumulators. A battery is an ass
batteries/cells or accumulators.

Batteries are grouped together acab i

ng to two subcategori
Asubcategoryo and At

ype of productsodo ar €
The two subcategories are as follows:

(1) Rechargeable batteries, sometimes referred to as secondary battaaiepes and al
sizes, except:

A lead acid batteries;
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(2)

A batteries designed to be used in a motor vehicle, that is, other than &
excluded leagacid batteries, any other battery or cell designed to be use
motor vehicle, regardless of itstnee (hydrogen fuel cell, electric battery, fu
cel |, etc. ). A fAimotor vehicleo 1is
with the exception of a motorcycle or a moped. Thus, batteries designed
used in a motor vehicle not used for road $partation, such as a snowmob
boat, wheelchair or bicycle, are covered. However, since this exception
exclusive to a motor vehicle, it applies even if a certain quantity of these ba
is also used for other purposes to the extent the bvalu#r or first supplier i
able to show that the use for which the battery was designed and for whi
vast majority of marketed batteries is intended is for a motor vehicle;

A batteries designed and earmarked exclusively for industrial purposess,t
batteries meeting specific industrial applications and for which it is not reasc
to believe that they would be subject to general usage for various pur
including for an ICI customer base or that are not likely to be considered
such baeries.

Here, we are referring, in particular, to any battery manufactured in a s
industrial context and for specific industrial uses. As such, batteries ug
lighting, signaling or emergency evacuation systems in public, commerc
industrial buildings meet a general usage need and, therefore, are covere
same applies for batteries used to power industrial or commercial grade p
tools. However, batteries designed and earmarked exclusively to maintg
core functions of a producin line or integrated into a device or machine,
usage of which is exclusive to an industry, are excluded. In most cases, t
batteries are intended for use that is considered to be industrial usage
applicable, are excluded.

Covered rechampble batteries are, for instance, niegatimium (N+Cd) batteries
nickel metal hydride (NiMh) batteries, lithium (Li) batteries, lithhom (Li-ion)
batteries, lithiuron polymer (Lipo) batteries, nickeinc (NiZn) batteries and
rechargeable alkiae batteries.

All the batteries of this subcategory comprise one single type of battery for the py
of the declarations required by the Regulation. However, to determine the con
factor required pursuant to Section 30, a representativelisgnmll have to be taken g
the different kinds of marketed rechargeable batteries.

Single use button cells, sometimes called primary batteries, or single use button c
other types of single use batteries, including cells or batteries sognstimc a | | €
Here, we are referring, in particular, to alkaline, saline,-zarbon, lithium, silver oxidé
and zineair batteries. In addition, the majority of stithpe single use button cells f
which the common sizes are AAA, AA, C, D, 9V, .etare covered.

This subcategory of batteries is comprised of two types of products, namely (1)
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cells and batteries composed of such cells, and (2) other single use cells and batte

The cells and batteries marketed as components of anotitkrcprwhether or not thi
product is covered by the Regulation, are covered (e.g., a battery marketed in a v
toothbrush or a toy). These batteries may or may not be removable from the prg
which they are housed. In all cases, these basteare covered by the Regulation &
must be subject to a recovery program. For further information, see Section 3
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 2
COVERED BATTERIES
Section 30
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

30.  For the purposes of this Regulation, every quantity of products referred to in sec
must be calculated by subcategory in units or egeintaleight.

That quantity must also be accompanied, for each subcategory and type of prog
the conversion factor in units or in weight, as the case may be, and by the methg
used to establish that factor.

EXPLANATORY NOTES

In most cases, itsimore practical to obtain marketing data based on the number of uni
recovered product data based on weight, particularly for sizatl products and fg
subcategories of products comprising more than one type of product. Thus, the choice 0
measure is left to the discretion of the covered enterprise. However, since the recov
calculation must use only one unit of measure, the annual report must indicate, f(
subcategory of product, a conversion factor allowing the conversiomitsf imto equivalen
weight and viceversa. To determine this conversion factor, there must be a represe
sampling of the different lamp models comprising each subcategory. The methodology
obtain the conversion must be indicated in the anredrt and its margin of error must
specified.

To determine the quantity of recovered single use button cells, solely for this type of prod
where it is recovered unsorted with other types of single use cells, the quantities
calculated ornthe basis of sampling methods meeting recognized practices. The sampling
used must be validated by an expert and take into account the objectives of the aj
particularly to determine the quantity, the origin and the representative natueesahtples.

This methodology must be consistent from one year to the next in order to ensure an ¢
follow-up and permit the comparison of annual performances and it must be describe(
annual report.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 2
COVERED BATTERIES
Section 31
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

31. An enterprise that markets, acquires or maotufres products referred to in section
must implement its recovery and reclamation program not later than:

(1) inthe case of an enterprise referred to in section 2 or 8, 14 July 2012 or tf
of marketing, acquisition or manufacture of such a pebdf it is subsequent t
that date;

(2) in the case of an enterprise referred to in section 3, 14 July 2013 or the
marketing of such a product if it is subsequent to that date.

EXPLANATORY NOTES

For enterprises that market batteries in theiracdp as brand holders or first suppliers
batteries, the program implementation date is July 14, 2012, that is, one year after the
into force of the Regulation.

For enterprises that market products, a component of which is a battery, as bdensl tofirst

suppliers of these products in Quebec, the program implementation date is July 14, 2013
two years after the effective date of the Regulation.

For enterprises that will start to market batteries, or products containing battertasnd
holders or first suppliers in Quebec after July 14, 2012 or July 14, 2013, as the case ma
programs must be implemented as of the marketing date of these products.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 2
COVERED BATTERIES
Section 32
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

32. In addition to the information in section 9, an enterprise referred to in 3&cbo 3 that
markets products referred to in paragraph 2 of section 29 must indicate in its
report

(1) the quantity of single use button cells recovered during the year, on the b
sampling methods satisfying recognized practices;

(2) the \various batteries containing mercury marketed during the year and
guantity, the average mercury content of each battery and the total quar
mercury that is so marketed.

In addition, the mass balance required by subparagraph 5 of the firstagpérafisection 9 musg
specify any quantity of recovered mercury and the quantity of mercury that was reused, r¢
otherwise reclaimed, stored or disposed of.

EXPLANATORY NOTES

For the subcategory of single use batteries, where a recovery and regigmagram recovers
treats or reclaims button cells or batteries composed of button cellmgleilvith other types o
single use batteries, the annual report must contain an assessment of the quantity ¢
batteries having been recovered, treatedeclaimed. This assessment must be supporte
sampling methods established by experts (statisticians or others) in accordance with rec
methods, taking into consideration the recovered quantities and the distribution of the r¢
activities wthin the territory. The sampling method must be described in the report, spe
the margin of error.

In addition, an enterprise that markets buttyre single use cells must indicate in its report
different types of these batteries that contaaraury, their average mercury content as wel
the total quantity of mercury thus marketed during the year.

Moreover, the mass balance (see Section 9, first paragraph, subparagraph (5)) must
guantity of recovered mercury as well as its disition in the different treatment, reclamatic
storage or disposal channels, regardless of whether or not the quantity of mercury cons
material or a matter representing 3% or more of the mass balance.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 2
COVERED BATTERIES
Section 33
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

33. As of 2015, the minimum recovery rates that muws attained yearly by an enterpr
referred to in section 2 or 3 that markets products referred to in section 29 must b
to the following percentages:

(1) in the case of products referred to in paragraph 1, the minimum rate for
products inthat subcategory is 25%, which is increased by 5% per year u
65% rate is attained,;

(2) in the case of products referred to in paragraph 2, the minimum rate for
products in that subcategory is 20%, which is increased by 5% per year
65% rate is attained.

The rates are calculated, for each subcategory, on the basis of the quantity of products
in the year preceding by 5 years the year for which the rate is calculated.

Where the time elapsed since the date of the first marketiagch products by an enterprise
less than 5 years, the year of the first marketing is considered to be the reference year
products until 5 years have elapsed.

Where the time elapsed since the date of the first marketing of such produnteitgmorise ig
less than 5 years, the year of the first marketing is considered to be the reference year
products until 5 years have elapsed.

EXPLANATORY NOTES

Section 33 does not apply to the enterprises referred to in Section 8, i.e. seteqn
municipalities that acquire covered products outside Quebec or that manufacture them
own use.

This section determines the minimum recovery rates that must be reached as of 2
thereafter. Recovery rates are calculated per subcategopyoducts, on the basis of tf
guantities of covered products returned to eboffpcentres and through collection servic
compared to the quantities of same products marketed during a reference year, that |
someti mes c al | e dfersit@ quanttibs consideredayvailablé fartrecavery
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see the explanatory notes for Section 13).

The reference year is determined so as to take into consideration the average lifespg
products of one subcategory. In the case of batteriesetbence year is the same for each
the two subcategories of products, that is, five (5) years before the rate calculation year.

For the first years during which a rate is prescribed, where the reference year is prior

(the year the Regulation s into force), 2011 becomes the reference year as long

number of years since the effective date of the Regulation is not greater than the
determined for the average lifespan of the products of this subcategory. If an enterpris
the market after 2011, the reference year is the year the enterprise first markets the

products as long as the elapsed time is not greater than the period determined for the
lifespan of the products (see the following table).

For instance, an ¢égrprise that has been marketing rechargeable batteries since 2005 n
calculate its recovery rate in 2015 and in 2016, use the number of rechargeable I
marketed in 2011, then, in 2017, the quantities marketed in 2012, in 2018, the qu
marketed in 2013, etc. However, an enterprise that enters the market in 2018 will
guantities marketed in 2018 until 2023. Moreover, where an enterprise enters the market
recovery rate to be reached is the same rate as for enterprisely alrethe market (see t
timetable under Schedule B).

Rate calculation ye armsp 2015
(resrsmrerErerree 1 2011

o 0w
==
e =)

2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024
2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019

Subrcategor, of product (Sec Bu

[T
Rechargeable battery
Fate to be reached '

25% | 30% | 35% | 40% | 45% | 50% | 559% | 60% | 65% | 65%

Paragraphs 2
Single use batteries

Rateto be reachedgm) 20% | 25% | 30% | 35% | 40% | 45% | 50% | 55% | 60% | 65%

A recovery rate is determined and applicable for each subcategory of products, all produ
combined, and must be calculated separately for each of the subcategories.

Minimum recovery rates appas of 2015. Starting rates determined for 2015 are increas
5% per year until a fAcruising rateo is
and to be surpassed in the raahd longterm.

The starting rate for the subcategory ofgaragraph (1) of Section 29 (rechargeable batterig
25%; it is 20% for the subcategory of subparagraph (2) of Section 29 (single use batterig
cruising rate for these two subcategories is 65%. In the first case, this cruising rate
reachedhs of 2023, and in the second case, as of 2024.
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Schedule B contains a timetable for the annual recovery rates to be reached for the
categories and subcategories of products covered by the Regulation.

The recovery rate must also be calculated2fiit3 and 2014 during which a minimal rate is
prescribed, and said rate must also be based on the quantities of products marketed
Pursuant to the transfer mechanism under Section 13 of the Regulation regarding pay
the Green Fund, up 0% of the quantities recovered during these two years, per subcal
of products, can be transferred to any year between 2015 and 2019 inclusive in order to
performances in the event that the prescribed rate is not reached. This transferigme
besides avoiding or curtailing the obligation to make payments to the Green Fund, redt
uncertainty regarding the lifespan established for the covered products.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 1
COVERED ELECTRONIC
PRODUCTS
Section 34
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

34. For the purposes of calculating the amount payable under Chapter 1V, thes
applicable to the products referred to in section 29 are the following:

(1) in the case of products referred to in paragraph 1, $0.40 per unit or equ
weight;

(2) in the case of products referred to in paragraph 2, $0.04 per unit or equ
weight.

EXPLANATORY NOTES

Section 34 presents the values applicable to batteries in the event a payment to the Gree
required pursuant to Section 14 (see the explanatory notes for Section 14). The amour
per unit (number of batteries) or orethasis of equivalent weight. The values vary from $0.C
$0.40 depending on the subcategories. The amount of the payment to the Green
established by multiplying the missing quantity of products, in units or in equivalent weig
reach the pigcribed recovery rate, multiplied by the applicable value.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 3
COVERED MERCURY
LAMP
Section 35
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

35. The mercury lamp category is composed of the subcategories provided for in the pa
below, and comprising the types of products listed therein:

(1)  fluorescent tubes;
(2)  compact fluoresa# lamps;

(3) any other type of lamp containing mercury.

EXPLANATORY NOTES

Section 35 lists the products covered by Division 3 of Chapter VI, that is, all marketed
containing mercury, without exception, whether used by a residential or an I@hendiase.

Mercury lamps are grouped together according to three subcategories. The cong
Acategoryo, Asubcategoryo and Atype of |
2.

The three subcategories are the following:

(2) AFl uorteusboeesmt, t hat s, tubular | amps
whether linear or netinear, i.e. including tubes that are circular, square or other.

(2) ACompact fluorescent | ampso, t hat [
someimes twisted, containing mercury. They come in a wide variety of shape
sizes, are equipped with either a screw base or integrated ballast, or with a p
(without ballast). Their most common use is indoor residential lighting. Lamps equ
with an integrated ballast (screw base) are very popular and designed to directly
i ncandescent | amps. Compact fluores
compact fluorescent light bulbs (CFL).

3) AAny ot her type of lpess rafplamps cobriaming niersuyy,

MTL_LAW\ 1823491 4 123



Mercury lamps integrated into various products, whether or not such products are covere
Regul ati on, are covered as fic o mp ohetleenar aal
removable from the main products in which they are housed. For further information, ¢
explanatory notes regarding the second paragraph of Section 3.

particular:

A fluorescent induction lamps, such as those to light roadways;

A mercury vapour lamps, that is, high intensity discharge lamps (H.l.D.) tha
generally used in an industrial environment and to light pyidéices;

A metal halide (or metal iodide) lamps, which have uses similar to mercury V
lamps. Capable of higher wattages, they are also used in movie projectors,
stages, exhibits and in photography as well as in lighting sport installations;

A high pressure sodium vapour lamps, used to light roadways, parking lots or
industrial installations;

Aneons, someti mes called fineon tubed
advertising signs, plasma television screens as well as imihghtonductors an
certain lasers. Emitting only an orang@oured light, they must not be confused w
fluorescent or luminescent tubes, that sometimes resemble them, but thé
different colours by using other types of gas.

For this third subcategy, for the purposes of the declarations regarding
marketed quantities required under Section 6 (initial declaration) and Section 9
report), the concept of #dAtype of | amg
chemical compositin of the lamps. Therefore, it is not mandatory to provide informg
for the different specific applications of these different types of lamps. For instand
total quantity of metal halide mercury lamps may be declared without specifyin
different uses or models, such as lighting public places or use in movie proj
etc.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 3
COVERED MERCURY
LAMP
Section 36
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

36.  For the purposes of this Regulation, every quantity of products referred to imsgs
must be calculated:

(1) in the case of products referred to in-q#vagraph (1), in linear feet or equivalg
weight;

(2) in the case of products referred to in q#vagraph (2), in units or equivale
weight;

(3)° in the case of products refedrto in subparagraph (3), in kilograms.

That quantity must also be accompanied, for each subcategory of products, by the co
factor in linear feet, units or in weight, as the case may be, and by the methodology
establish that factor.

EXPLANATORY NOTES

In most cases, it is more practical to obtain marketing data on the basis of the number
and recovered product data on the basis of weight, in particular, forseeall products and fa
subcategories of products comprising more tbae type of product. The choice of unit
measure is left to the discretion of the covered enterprise.

However, as the recovery rate calculation must use only one unit of measure, the annu
must indicate, for each subcategory of products, a celmvefactor between either the units g
the weight, or the linear foot and the weight. To determine this conversion factor, there w
to be a representative sampling of the different lamp models comprising this subcategd
methodology used tobtain the conversion must be indicated in the annual report, includir
margin of error.

For the Aany other | amp containing merc
calculated for all inseparable components comprising the lampss tleasay, by including an
element installed by the manufacturer that is not designed to be removed by the user
metal housing or covering for fastening).

MTL_LAW\ 1823491 4 125



Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 3
COVERED MERCURY
LAMPS
Section 37
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

37.  An enterprise that markets, acquires or manufactures products referred to in sec
must implement its recovery and reclamation program not later than

(1) inthe case of an enterprise referred to in section 2 or 8, 14 July 2012 or tf
of marketing, acquisition or manufacture of such a product if the da
marketing is subsequenttizat date;

(2) in the case of an enterprise referred to in section 3, 14 July 2013 or the
marketing of such a product if the date of marketing is subsequent to that dz

EXPLANATORY NOTES

For enterprises that market mercury lamps as brand Bolwtefirst suppliers of lamps, th
program implementation date for mercury lamps is July 14, 2012, that is, one year a
coming into force of the Regulation.

For enterprises that market products whose components include a mercury lamp, g
holde's or first suppliers of these products in Quebec, the program implementation date
14, 2013, that is, two years after the effective date of the Regulation.

For enterprises that start to market mercury lamps or products comprising mercury la
brand holders or first suppliers in Quebec after July 14, 2012 or July 14, 2013, as the ¢
be, the programs must be implemented as of the marketing date of these products.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 3
COVERED MERCURY
LAMPS
Section 38
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

38. The information, awareness and education activities referred to in par&yodsection
5 and provided for in the recovery and reclamation program of an enterprise referr¢
section 2 or 3 that markets mercury lamps must include specific activities aday
various uses and clienteles, such as tanning salons, and shbaamgin particular, the
manner to clean up and manage mercury debris and releases in case of lamp bree

In addition to the information in section 9, the annual report of the enterprise mu
specify

(1) any quantity of mercury marketed and theantity of mercury that was reuse
recycled, otherwise reclaimed, stored or disposed of;

(2)  the details of the information, awareness and education activities referred tc
first paragraph.

EXPLANATORY NOTES

As mercury lamps are used by a multguaf customer bases and for a range of functions, ce
special situations, as in the case of tanning salons, may call for IAE activities adapted to 1
concerned. Such IAE activities must focus on cleaning and handling of debris or shards
to a lamp breakage and on the importance of returning burned out lamps under a 1
program with a view to safe and secure gmstsumption management. The annual report I
describe the targeted sectors or customer bases and outline the intencamtiedout therein.

The annual report must also note the quantity of mercury marketed during the year
lamps as well as the quantities of mercury recovered and forwarded to the different recla
storage or disposal channels.
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Government oQuébec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES OF
Environment and Parks PRODUCTS COVERED DIVISION 3
MERCURY LAMPS
Section 39
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

39. As of 2015, he minimum recovery rates that must be attained yearly by an ente
referred to in section 2 or 3 that markets products referred to in section 35 must b
to the following percentages:

(1) in the case of products referred to in paragraphs 1 ath@ Bninimum rate for al
the products in each subcategory is 40%, which is increased by 5% per ye
an 80% rate is attained;

(2) in the case of products referred to in paragraph 2, the minimum rate for
products in that subcategory is 30%high is increased by 5% per year until
80% rate is attained.

The rates are calculated on the basis of the quantity of products marketed in the fg
reference year:

(1) in the case of products referred to in paragraphs 1 and 3 of section 35ait
preceding by 3 years the year for which the rate is calculated;

(2) in the case of products referred to in paragraph 2 of section 35, the year prg
by 6 years the year for which the rate is calculated.

Where the time elapsed since the date of itisé harketing of such products by an enterpris
less than the time prescribed for those products in subparagraphs 1 and 2 of the
paragraph, the year of the first marketing is considered to be the reference year fg
products until the timprescribed by those subparagraphs has elapsed.

Where, pursuant to subparagraph 2 of the second paragraph, the reference year is priot
that year is considered to be the reference year until 5 years have elapsed.

EXPLANATORY NOTES

Section 39 doesat apply to enterprises referred to in Section 8, that is to say, enterpri
municipalities that acquire covered products outside Quebec or that manufacture them
own use.
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This section sets out the minimum recovery rates that must be readedree. Recovery rate
are calculated per subcategory of products on the basis of quantities of covered products
to dropoff centers and through collection services, compared to the quantities of the
products marketed during a referenceryea t h a't i s, a rate son
rateodo which refers to quantities consi dgé
for Section 13).

The reference year varies depending on the subcategory of products. The referense
determined so as to take into consideration the average lifespan of the products
subcategory. For the subcategories of subparagraphs (1) and (3) of Section 35 (fluoresc
and lamps other than compact fluorescent lamps), the referernces yheee years prior to th
rate calculation year. For the subcategory of subparagraph (2) of Section 35 (compact flu
lamps), it is six years before.

However, for the first years during which a rate is prescribed, where the reference yeaitds
2011 (the year the Regulation comes into force), 2011 becomes the reference year as lo
number of years elapsed since the effective date of the Regulation is not greater than th
determined for the average lifespan of the productsi®stibcategory. If an enterprise enters
market after 2011, the reference year is the year the enterprise first markets the covered
as long as the elapsed time is not greater than the period determined for the average lif
the productsgee the table below).

For instance, an enterprise that has been marketing compact fluorescent lamps since 2(
to calculate its recovery rate in 2015 and until 2017 inclusive, use the number of mercur)
marketed in 2011, then, in 2018, the qiteag marketed in 2012, in 2019, the quanti
marketed in 2013, etc. However, an enterprise that enters the market in 2018 will
guantities marketed in 2018 until 2024. Moreover, where an enterprise enters the market
recovery rate to beeached is the same rate as for enterprises already on the market
timetable under Schedule B).

Rate calculationyear
|_’ 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024 | 2025

subcategones of produds
(Sec 35) ‘

Subparagraphsl and 3
{Tubes and other mercury
lamps except CFL)
Reference year —

2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022
_Ratetobereached weh 40% | 45% | S0% | 55% | 60% | 65% | 70% | 75% | 80% | 0% | 30%

Subparagraph2

{Compact fluorescent

m‘el’:em car 2011 | 2011 | 2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019
R,(e.obe:ea,hed_, 0% [35% [ 40% | 45% | 50% | 55% [60% [65% | TO% | 75% | 80 %

A recovery rate is determined and applicable for each subcategory of products, all produ
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combined. Although the prescribed recovery ratdésstame for more than one subcategor
products, the recovery rate reached must be calculated separately for each of the subcate

For all the subcategories of the mercury lamp category, the minimum recovery rates apg
2015. The starting raseestablished for 2015 are increased by 5% per year until a cruising
reached, i.e. the minimum rate to be maintained and to be surpassed in-taechahgterm.

The starting rate for the subcategories of subparagraphs (1) and (3) of Sectilworé@soent
tubes and lamps other than compact fluorescent lamps) is 40%; it is 25% for the subcat
subparagraph (2) of Section 35 (compact fluorescent lamps). The cruising rate for
subcategories of mercury lamps is 80%. In the first cagectuising rate will be reached as
2023, in the second case, as of 2025.

Schedule B contains a timetable of the annual recovery rates to be reached for the
categories and subcategories of products covered by the Regulation.

The recovery ratenust also be calculated for 2013 and 2014 where a minimum rate

prescribed, also based on the quantities of products marketed in 2011. Moreover, pursug
mechanism under Section 13 of the Regulation regarding payments to the Green Fun
50% of the quantities recovered during these two years, per subcategory of products
carried over to a year between 2015 and 2019 inclusive in order to improve performances
the prescribed rate is not reached. This transfer mechanism, asigiding or curtailing thg
obligation to make payments to the Green Fund, reduces the uncertainty regarding the
established for the covered products.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 3
COVERED MERCURY
LAMPS
Section 40
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

40. For the purpose of calculating the amount payable under Chapter IV, the
applicable tahe products referred to in section 35 are the following:

(1) in the case of products referred to in paragraph 1, $0.20 per linear f
equivalent weight;

(2) in the case of products referred to in paragraph 2, $0.30 per unit or equ
weight;

3 in the case of products referred to in paragraph 3, $2.00 per kilogram.

EXPLANATORY NOTES

Section 40 presents the values applicable to mercury lamps in the event a payment to tl
Fund is required pursuant to Section 14 (see the explanatoryfoo&sction 14). The amoun
apply per linear foot or on the basis of weight for the fluorescent tube subcategory, per ur
the basis of equivalent weight for compact fluorescent lamps, and on the basis of weight
the other types of mercurgrhps. Values vary from $0.20 to $2 depending on the subcateg
The amount of the payment to the Green Fund is determined by multiplying the quar
products missing to reach the prescribed recovery rate, multiplied by the applicable value
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Govenment of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 4
COVERED PAINT AND
PAINT
CONTAINERS
Section 41
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

41.  For the purposes of this Division, stains, primers, varnishes, lacquers, metal, w
masonry treatment or protection products and any preparation of the same
intended for maintenance, protection or decoration are considered to be paint.

EXPLANATORY NOTES

Section 41 defines the concept of Apaint
complements Section 42.

Generally speaking, covered paints are coverings that are applied in layers or coats to m
properties of asurface or an object. Covered paints includes paints generally marketed in
form, but also any product of the same nature marketed in solid orssédhform to which a
liquid must be added before it can be used.

Covered paints includes ®alled architectural paints, in particular, paints used for houses
other buildings, inside or outside, for decoration, protection or maintenance purposes. Su
includes interior and exterior paint, stains, primers, varnishes, lacquers, enamel, kgtexyr
urethane paints, shellac, etc., regardless of the types of surfaces for which they are i
such as, plaster, plasterboard, wood, metal, aluminum, masonry, etc. It also includes f
buildings, roofs, foundations, floors, terraces, fensesmming pools, hangars, furniture, et
as well as antiungal, antifouling and antrust paints, etc.

Subject to size limits and the exceptions provided at Section 42, covered paints also
asphalt coverings, marine products and marking proddaseover, the covered products :
determined according to their basic design and their main use and according to their u
Al so, the <covered product s are those ¢
application can meet the differergeds of a residential as well as an ICI customer base.

However, products like solvents, waxes, glues, polishes and cleaners are excluded eve
they are sometimes used for similar purposes or in connection with the use of the covere
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Govenment of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 4 -
COVERED PAINT AND
PAINT
CONTAINERS
Section 42
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

42.  The products covered by this Division are paint marketed in containers of not leg
100 mm and not more than 50 | and such paint containers, except paint desigi
intended to be used exclusively for industrial or artistic purposes. Painketethin
aerosol containers and such containers are also covered.

The paint and paint container category is composed of the subcategories provided fo
subparagraphs below and comprising the products listed therein:

(1) latex paint;

(2) alkyd or emamel paint, metal and rust paint, the other types of paint other
those in paragraphs 1 and 3, stains, primers, varnishes, lacquers, metal, \
masonry treatment or protection products and any preparation of the same
intended for maintenam¢ protection or decoration;

(3) aerosol paint and aerosol containers, as well as all types of containers u
marketing the products referred to in subparagraphs 1 and 2.

EXPLANATORY NOTES

Section 42 completes Section 41 by providing some panguémarding the covered produ
and by determining the subcategories and types of covered products.

(First paragraph)

The first paragraph sets out exceptions. On the one hand, all paint marketed in contaif
than 100 ml or more than 50 liters aseleded. On the other hand, paint designed and inte
to be used exclusively for industrial or artistic purposes is excluded.

APaint designed and intended to be wused
formulation specifically meetdé needs of an application as of the initial manufacturing
product or by a specialized workshop and
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products, that is to say, accessible to a larger angpecialized customer base.

APai ngtn eddesaind i ntended to be used excl us
arts or creative painters, such as oil and acrylic paint for canvases, water colours or g
Paint marketed to an artistic customer base but corresponding to a {&Mwise covere(
remains a covered product.

(Second paragraph)
The paints listed in the second paragraph constitute covered products without exception.

The category of paint and paint containers is made of the following three subcategories:

(2) ALat et opaial so r e-fasedrpaird, because i & diwtadt w
water. In most of these paints, synthetic latex, such as acrylic or polyvinyl a
is used as a binding agent. Latex paint makes up a significant portion of me
paints.

For the purposes of the Regulation, all latex paint constitutes a same ty
product.

2 AAl kyd and other types of painto
paints, other than latex paint and aerosol paint. Several types of produ
included, namlg the following:

A alkyd paint, often called oil paint, in which polyester resins or alkyds
used,

enamel paint;

metal paint, with or without properties to treat or prevent rust;
stains;

primers;

varnishes;

lacquers;

any other product tbe applied to metal, wood, masonry, etc.;
asphalt products;

marine coverings.

Too Too Too Too oo oo oo To o

For declaration purposes, for the aspect of marketed quantities, products
subcategory must be grouped together according to the different types of p
indicatedl above. However, for the quantities of recovered products aspec
different types of products may be grouped together according to their
destination (that is, recycling, energy recovery, safe and secure disposal, et

3) AAer osol p a@isrotl xodt aener so. Thi s
marketed in aerosol containers and all containers used to market all the p
of this category.

All aerosol paint is covered regardless of its nature or destination, subject
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size limits proided in the first paragraph. Aerosol paint and its contai
(aerosol) constitute one type of product of this subcategory. However, with 1
to the application of the minimum recovery rate prescribed in the subparg
(2) of Section 46, only contagns are covered, as aerosol containers be consi
to be the same as other types of paint containers.

Other containers of every sort constitute another type of products. Howev
declaration purposes, for the marketed products aspect, the typestaihers
must be broken down according to their nature (metal, plastic, etc.) and the
For the recovered quantities aspect, the declarations must separate the re
containers according to the nature of the products (metal, plastic, etc.).

MTL_LAW\ 1823491 4 135



Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 4 -
COVERED PAINT AND
PAINT
CONTAINERS
Section 43
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

43.  For the purposes of this Regulation, every quantity of products referred to in the
paragraph of section 42 must be calculated:

(2) in the case of products referred to in paragraphs 1 and 2, in kilogra
equivalent volume;

(2) in the case of products referred to in paragraph 3, in kilograms based on
containers or litres of an equivalent capacity.

That quantity must also be accompanied, for each subcategory and t
product, by the conversion factor in weight, equivalent m&uor litres of ar
equivalent capacity, as the case may be, and by the methodology used to €
that factor.

EXPLANATORY NOTES

In most cases, it is more practical to obtain marketing data based on volume and re
product data based on weightsé, the choice of unit of measure is left to the discretion o
covered enterprise. However, as the recovery rate calculation should only use a single
measure, the annual report must indicate, for each subcategory of products, a conveosi
between volume and weight or, for containers, between volume capacity or weight.

This conversion factor must be established according to a representative sampling
different types of products comprising each subcategory. In the case of conthmeanpling
must be representative of the types of containers according to their nature (metal, plas
and the sizes used to market the products. Aerosol containers must be empty. The met
used to obtain the conversion must be indicatethénannual report, specifying the margin
error.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS
COVERED

DIVISION 4 -
PAINT AND
PAINT
CONTAINERS
Section 44
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF

PRODUCTS BY ENTERPRISES

44.  Every enterprise referred to in section 2 or 8 that markets, acquires or manuf
products referred to in the second paragraph of section 42 must implement its re
and reclamation nogram as soon as such a product is marketed, acquirg

manufactured.

EXPLANATORY NOTES

The obligation to implement a program to recover and reclaim paint containers and paint
has been in place since 2001 pursuant to the Regulation respeetiegdliery and reclamatig
of discarded paint containers and paint. Also, programs already in place must comply v
provisions of this Regulation by no later than January 1, 2013 (see the transitional provi

Chapter VIl of the Regulation).

For enterprises entering the market after July 14, 2011, their program complying wi

Regulation must be in place as of the marketing of their products.
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Government of Québec CHAPTER VI

Ministry of Sustainable Development, CATEGORIES
Environment and Parks OF PRODUCTS DIVISION 4 -
COVERED PAINT AND
PAINT
CONTAINERS
Section 45
Feb. 2012

REGULATION RESPECTING THE RECOVERY AND RECLAMATION OF
PRODUCTS BY ENTERPRISES

45. Every enterprise referred to in section 2 that markets products referred
subparatpaphs 1 and 2 of the second paragraph of section 42 must attach
assessment required by section 10 a study assessing the quantities of residy
available for recovery or an update of such study.

EXPLANATORY NOTES

The calculation of the miniom recovery rates prescribed in Section 46 for paint prod
referred to in subparagraphs (1) and (2) of Section 42 is based on the quantities

considered available for recovery in ac
peinturer ®c up ®r abl e au Qu®b e c 0-QUEBECiy coll@mnatibru vtk
the industry and published in December 2010.

As part of its fiveyear assessment, a covered enterprise must submit a study contail
update of this data and an adjustmenteinmis of the specific types of paint marketed by
enterprise, as well as in terms of the usages ensuing therefrom. The methodology
conduct this study must be clearly explained.
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